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Here to help 
When an injury or illness happens on the job, we move quickly to provide wage-loss 
benefits, medical coverage and help getting back to work.  

We cover over five million people in more than 300,000 workplaces across Ontario. We 
are committed to meeting, and exceeding, the needs of those injured at work and 
employers by adhering to fairness, integrity and professionalism in all we do. 

Commitment to accountability 
We’re funded by premiums paid by businesses across the province. We closely monitor 
and report on our operating results and financial position to be transparent with those 
we serve. We hope this report provides you with a clear picture of how we are doing. 

Contact us 
If you have questions about our results you can contact us at 
communications@wsib.on.ca. 
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Highlights this quarter 
The following section includes a combination of noteworthy items from the management’s discussion and 
analysis (“MD&A”), the unaudited condensed interim consolidated financial statements and other 
announcements.  

 

Growth in claim volume slows | Once again in Q4, registered and lost-time claim volumes continued to 
increase compared to the same period in 2017. As the gap over 2017 narrows though, claim volumes 
may be starting to stabilize. Lost-time claims grew by 7% in Q4, half the increase of Q3 (14%). 
 

Higher lost-time injury (“LTI”) rate | Higher lost-time claim volume caused the LTI rate to rise to 0.99 
among Schedule 1 businesses, compared to 0.92 in Q4 2017. The LTI rate increased for each of the 
WSIB’s largest sectors except for construction, where there was slight improvement (1.18 to 1.17). The 
trend among Schedule 2 businesses was similar, as the LTI rate rose from 2.05 to 2.22. 
 

Positive quarter for return-to-work | More people returned to work with no wage loss within 12 months 
in Q4 2018 (90.5%) compared to Q4 2017 (90.2%). While we were below our 92% target, the Q4 result 
was our strongest in 2018. Also, our return-to-work plans continue to be effective, with 97% of those 
completing plans in Q4 going on to find employment. 
 

Faster eligibility decisions | In Q4, 95% of eligibility decisions for Schedule 1 claims were made within 
two weeks, compared to 90% for the same period in 2017. This improvement occurred despite higher 
claim volumes. Schedule 2 claims were decided just as quickly – 95% in Q4 2018 compared to 91% last 
year.  
 

Continued increase in short-term claim durations | In the short term (three and six months) more 
claims continued to require benefits than last quarter. Compared to last year, all claim durations 
increased, with the exception of 72-month, which held steady. Meanwhile, the number of claims being 
“locked in” decreased year over year from 335 in Q4 of 2017, to 281 in Q4 of 2018. In 2019, we will be 
continuing to implement and refine enhancements to our return-to-work and recovery program to stabilize 
or reverse the trend in durations. 
 

Increase in incoming appeals | The number of appeals that were registered with the WSIB’s Appeals 
Services Division was 7% higher in Q4 2018 (1,080) than in Q4 2017 (1,006). This increased volume, 
together with a higher number of oral hearings in Q4, contributed to appeal decision timeliness being 
below target in Q4. 84% of appeals were resolved within six months, which was below our 87% target. 
Overall for 2018, however, this result was 89%, above target and above the 2017 experience (88%). 
 

Addressing customer satisfaction | Customer satisfaction among those with workplace injuries and 
businesses declined this quarter, to 65% (from 73% in Q3) and 75% (from 78%), respectively. These 
results are within the range of long-term trends. The main challenges continue to be customers 
experiencing process complexities and communication difficulties during their claims processing, which is 
consistent with feedback from previous quarters. In 2019, we will continue to test and pilot various 
customer experience enhancements as we focus on improving service.  

On the positive side, among businesses dealing with the WSIB only for account management, overall 
satisfaction improved each quarter in 2018. It increased by 10 percentage points just in the last two 
quarters of 2018. 
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New developments 
 
Preparing for our new premium rate-setting model | The end of 2018 brings us closer to our new 
premium rate-setting model, which comes into effect on January 1, 2020. The new model is designed to 
make premium rates more fair, transparent and easier to understand, and changes the way Ontario 
business are classified and how their premium rates are set and adjusted. Rates will better reflect each 
business’ individual claims experience and businesses will be able to improve their rates with a better 
health and safety record. In addition to the detailed policies released on the WSIB website earlier in 2018, 
the site also includes three videos and a detailed FAQs page - more information to help businesses 
prepare for the new premium rate setting model. 

 
Service improvements for businesses | To make it easier for businesses to avoid late payment fees, 
the WSIB now offers an email reminder service. Businesses will now receive an email when a report or a 
payment is due to the WSIB. Interested businesses can sign up by submitting an email address on the 
WSIB website. 

Starting in 2019, more businesses will be able report to and pay the WSIB on a quarterly rather than 
monthly basis. In response to interest, we have increased the threshold for reporting and paying quarterly 
to $1 million in insurable earnings. Processing time will be reduced for these businesses, who will have 
eight fewer interactions per year, and also for the WSIB since we will have fewer transactions to process. 

 
Preventing Noise Induced Hearing Loss | Noise in the workplace is widespread and common, however 
work-related noise induced hearing loss is entirely preventable. The WSIB renewed its efforts to raise 
awareness of this critical issue in October 2018. The latest campaign helped Ontarians understand how 
loud is too loud, to test their hearing and to find more information on what to do about noise in the 
workplace. 

 
Enhancements to Compass | Compass is an online tool that allows Ontarians to view and compare the 
health and safety statistics of businesses across the province. We recently enhanced Compass so that it 
is now possible to compare businesses by industry, rate group or Schedule type. We also refreshed the 
data in Compass so that it provides the most up-to-date health and safety statistics. The tool now 
includes additional options for searching and downloading results. 

 
Coming together for the United Way | Every fall, WSIB staff challenge themselves to support their 
communities in Ontario by raising funds for the United Way while at the same time building stronger 
bonds within and across our WSIB teams. For 2018, we had set ourselves the ambitious goal of raising 
$270,000. Beyond just meeting this target, by the end of the year, the total amount collected exceeded 
$300,000 –  7% more than the amount raised in 2017. We are thrilled to be able to deliver this 
contribution to the United Way, who will use it to create lasting change in communities across the 
province. 
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Digging Deeper 
 
Indexing benefits to inflation 
Every year, the WSIB makes a cost-of-living adjustment to help ensure benefit payments to people keep 
pace with inflation. This is known as indexing. Indexation helps provide protection for people injured at 
work and their survivors against the effects of inflation over time. Indexing helps in maintaining 
purchasing power.  

In response to new legislation that came into effect on January 1, 2018, we began applying a single 
indexing factor, the Consumer Price Index (“CPI”), to the amount payable for all indexed benefit types. 
Due to the nature of indexing, every injured person and survivor who receives ongoing benefits will 
receive more in 2019 than they did in 2018, unless there is a material change and assuming the CPI 
factor for 2019 is greater than zero. 

Before 2018, the indexing factor and method depended on the type of benefit (e.g., full versus partial 
loss-of-earnings benefits). Having one consistent approach to indexation has led to increased fairness 
and transparency. It has also made indexation easier to understand and results easier for recipients to 
anticipate from one year to the next. 

The change to how we index benefits required considerable adjustments to internal systems and 
processes in the lead up to full indexation and at the start of the year. Following detailed planning and 
testing, we are pleased with how smooth the change has been. Indexed payments were being produced 
successfully as of January 1st and no issues were reported during validation testing after that date. Final 
wrap up was completed by the end of Q2 with the new approach fully in place for the years to come. 
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Management’s discussion and analysis 
The following Management’s Discussion and Analysis (“MD&A”) and accompanying unaudited 
condensed interim consolidated financial statements, as approved by the Board of Directors of the 
Workplace Safety and Insurance Board, are prepared by management as at and for the three months and 
twelve months ended December 31, 2018.  

It should be read in conjunction with the unaudited condensed interim consolidated financial statements 
of the WSIB as at and for the three months and twelve months ended December 31, 2018, and the 
annual information available in the consolidated financial statements and the accompanying notes for the 
year ended December 31, 2017. 

The accompanying unaudited condensed interim consolidated financial statements as at and for the three 
months and twelve months ended December 31, 2018 have been prepared in accordance with 
International Accounting Standard 34 Interim Financial Reporting, using accounting policies consistent 
with International Financial Reporting Standards (“IFRS”).  

In this MD&A, “WSIB,” or the words “our,” “us” or “we” refer to the Workplace Safety and Insurance Board 
(the “WSIB”). All amounts herein are denominated in millions of Canadian dollars, unless otherwise 
stated.  

Forward-looking statements contained in this document represent management’s expectations, estimates 
and projections regarding future events based on information currently available, and involve 
assumptions, judgments, inherent risks and uncertainties. Readers are cautioned that these forward-
looking statements involve known and unknown risks, uncertainties and other factors that may cause 
actual results or events to differ materially from those anticipated in our forward-looking statements. 
Furthermore, unless otherwise stated, the forward-looking statements contained in this report are made 
as of the date of this report and we do not undertake any obligation to update publicly or to revise any of 
the included forward-looking statements, whether as a result of new information, future events or 
otherwise, unless required by applicable legislation or regulation. 

 

 

 

 

 

 

 

 

 

 

 

                            
 

Thomas Teahen 
President and Chief Executive Officer 

 
 

Pamela Steer 
Chief Financial Officer  

April 18, 2019 
Toronto, Ontario 
  



Workplace Safety and Insurance Board 

Fourth Quarter 2018 Results 

  8
   

1. Our business  

Our mandate 
The WSIB, a board-governed trust agency under the Agencies and Appointments Directive of the 
Government of Ontario, is legislated to administer the Province’s no-fault workplace injury and illness 
insurance system under the Workplace Safety and Insurance Act, 1997 (Ontario) (the “WSIA”).  

We are here to help. When an injury or illness happens on the job, we move quickly to provide wage-loss 
benefits, medical coverage and help getting back to work. We support the promotion of workplace health 
and safety and strive to make Ontario a province where there are zero work-related injuries or illnesses.  

We cover over five million people in more than 300,000 workplaces across Ontario. Our goal is to 
maximize the public value we deliver each day through the services we offer.  

How we are funded 
Revenues to fund the operation of the WSIB and delivery of benefits and services come through 
employers’ premium payments and investment returns.  

Premiums  
As per Ontario Regulation 175/98, the WSIB collects premiums from employers classified under Schedule 
1 of the WSIA and administration fees from the employers listed in Schedule 2. Over 75% of the 
Province’s labour force is covered by the WSIB under either Schedule 1 or Schedule 2. Each year, the 
WSIB adjusts both premium rates for Schedule 1 employers and administration fee rates for Schedule  
2 employers. 

Schedule 1 employers contribute to the collective liability insurance fund. Each Schedule 1 firm is 
assigned to one or more of 155 rate groups according to the nature of their business. The premium rate 
for each rate group reflects costs associated with claims, administration and legislative obligations and 
past claims costs, including funds explicitly allocated to reduce the unfunded liability. Employer premiums 
may also be adjusted as a result of mandatory and voluntary incentive programs.  

• Mandatory employer incentive programs adjust premiums paid by a firm based on their claims 
experience. Firms with over $1,000 but less than $25,000 in average annual premiums are assigned 
to the Merit Adjusted Premium (“MAP”) plan. Firms that pay $25,000 or more are assigned to the New 
Experimental Experience Rating (“NEER”) program or, if in the construction industry, the Council 
Amended Draft #7 (“CAD7”) program.  

Schedule 2 employers are individually responsible for the full cost of their respective claims. Schedule  
2 employers include federal and provincial governments and their agencies, municipalities and school 
boards, and other enterprises such as major railways with operations in the Province. Schedule 2 
employers reimburse the WSIB for the costs of their claims plus a fee to cover overhead and 
administrative costs and, in the case of provincially regulated employers, legislative obligations. 

Investment returns 
The WSIB also generates income through investment returns on our approximately $35 billion in invested 
assets as at December 31, 2018.  

The Investment Management Corporation of Ontario (“IMCO”) has managed WSIB’s invested assets 
since July 24, 2017. Having our funds managed by IMCO allows us to achieve economies of scale, have 
wider access to investment opportunities, increase diversification, enhance our risk management, and 
optimize our use of internal and external investment management. 
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Investments    
Our governance framework 
We invest the portion of premiums collected but not required to be paid to or on behalf of people with 
work-related injuries or illnesses in the current year or to fund current operating expenses. As at 
December 31, 2018, we held $35 billion in investments to fund all future claims including the WSIB 
employee pension benefit obligations. Our investment strategy for these funds involves a prudent balance 
of income generation and capital appreciation.  

Our governance framework operates in accordance with best practices for good governance as 
summarized below: 

• Investment decisions that have the most impact on investment outcomes remain at the Board of 
Directors level.  These decisions include establishing our overall governance framework and 
approving our investment beliefs and Statements of Investment Policies and Procedures (“SIPPs”).  

• The WSIB’s SIPPs require that a detailed review of benefit liabilities and capital market assumptions 
be conducted no less frequently than every four years. This is to ensure that the long-term investment 
return objective, policy asset mix (which sets out the target allocations to various asset classes), and 
other provisions of the SIPPs remain relevant to the current and forecasted nature of the liabilities. 
These reviews inform changes to policies and strategies including changes to the SIPPs. 

• With appropriate reporting and oversight, the Board of Directors delegates authority for certain 
matters to our Investment Committee, our senior management, and IMCO. The Investment 
Committee is appointed by the Board of Directors and consists of Board members and external 
advisers. The Investment Committee approves operational investment policies and investment 
strategies. Effective July 24, 2017, through an Investment Management Agreement, IMCO was 
delegated authority to implement the WSIB’s investment strategies. IMCO and our investments are 
monitored by senior staff members under the direction of our Chief Investment Officer, President and 
Chief Executive Officer, the Investment Committee and, ultimately, our Board of Directors. 

• Risk is inherent in each element of the investment decision-making process. Hence, risk 
management is an integral component of our governance framework. We believe the most significant 
investment risks to which we are exposed include market risk, credit risk, and liquidity risk. A 
discussion of our investment risks and mitigating strategies is contained in Section 14 – Risk factors 
in this MD&A and in note 12 in our consolidated financial statements. We use various financial and 
non-financial methods to assess, measure and monitor risk. 

What we invest in 
We invest in a wide range of asset classes to provide a target level of investment return over the long 
term given the level of risk we are prepared to assume. The asset classes we invest in are: 

• Fixed income. Our fixed income portfolio includes bonds, debentures, and other fixed income 
securities. High quality fixed income investments provide safety, diversification and liquidity, 
particularly when economic conditions are weak, or when market or economic shocks precipitate  
a flight to lower-risk investments. Credit strategies are used to provide incremental return and 
diversification. 

• Cash and money market. Cash and money market securities provide liquidity. 

• Public equities. We invest in a diversified portfolio of domestic and international equities, or 
securities convertible into equity, to provide broad equity market exposure. Public equities are 
expected to provide higher investment returns than other asset classes over the long run, but exhibit 
a higher degree of variability in investment returns from year to year. 

• Absolute return. Our absolute return portfolio includes investments in hedge funds, funds of hedge 
funds as well as foreign currency trading mandates. The objective of the absolute return strategy is to 
reduce overall investment volatility while maintaining return targets. 
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• Diversified markets. Our diversified markets portfolio provides a risk-controlled source of broad 
market returns across five asset classes. The strategy is executed through physical and derivative 
holdings of global equities, nominal bonds (developed and emerging markets), real return bonds, 
credit instruments and commodities.  

• Real estate. We invest in real estate properties and investment funds diversified across office, retail, 
industrial, multi-residential and mixed-use properties located in Canada, the United States and 
internationally. Real estate provides us with a predictable source of income and is expected to keep 
pace over time with inflation. 

• Infrastructure. Our global infrastructure portfolio consists of assets that provide essential services 
and facilities, many of which operate with regulated or monopolistic market positions. Revenues are 
generated typically under long-term contracts that offer stable long-term cash flows with long-term 
inflation sensitivity. 

Claim costs  
Types of claim payments  
A number of different benefits are administered by the WSIB in accordance with the WSIA and 
predecessor legislation, the Workers’ Compensation Act. These benefits relate to compensating wage 
loss and providing for health care treatments and other benefits to injured and ill workers and survivors.  
Each type of benefit is described in more detail below:  

• Loss of earnings benefits compensate injured workers for earnings lost due to a work-related injury 
or illness occurring subsequent to 1997, starting the day after the injury or illness occurred. The 
benefit rate is based on 85% of the worker’s pre-injury net average earnings, subject to legislated 
minimum and maximum amounts of compensation.  

• Workers’ pensions represent pensions for injured workers suffering a workplace injury prior to 
January 1, 1990 based on the degree of the injured worker’s disability. 

• Health care costs are payments for professional services provided by health care practitioners, 
hospitals and health facilities as well as the cost of drugs that are required to facilitate recovery. They 
may also include attendant services, home or vehicle modifications, assistive devices and 
prostheses, extraordinary transportation costs to obtain health care and other measures to improve 
the quality of a worker’s life.  

• Future economic loss or FEL benefits compensate workers injured after January 1, 1990, and prior 
to January 1, 1998, who cannot restore their pre-injury earnings as a result of a permanent 
impairment or temporary disability for 12 continuous months.  

• Survivor pensions represent monthly benefits provided to the spouse, dependent children and other 
dependents of a worker whose death was the result of a workplace injury or occupational disease.  

• External provider costs associated with our work reintegration program include payments to 
external agencies providing rehabilitation services, such as training programs to assist an injured 
worker’s return to work and the costs of work transition assessments and plans. They are incurred 
when accommodations with the pre-injury employer are not available.  

• Non-economic loss or NEL benefits represent compensation to a worker who suffers a permanent 
impairment as a result of an injury. Benefits are based on the severity of the permanent impairment. 
Non-economic loss benefits recognize the physical, functional or psychological loss resulting from a 
permanent impairment, beyond wage loss. 

Loss of Retirement Income benefits contributions are payable on behalf of an injured worker who has 
received loss of earnings benefits for 12 continuous months or future economic loss benefits and was 
under the age of 64 at the date of injury. At age 65, the injured worker receives a benefit from 
contributions made to their Loss of Retirement Income account plus any investment income earned.  
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Provision for claims  

Benefit liabilities are established on a quarterly basis and represent the present value of the expected 
future cost to satisfy all claims occurring prior to but still outstanding as at the consolidated statements  
of financial position date. The liability consists of expected costs for reported claims, expected costs on 
outstanding claims that have been incurred but not yet been awarded, as well as increases in benefits 
resulting from deterioration of an existing injury, and a provision for future occupational disease claims.   

Data and other factors that can influence the amount and timing of future payments are considered when 
calculating benefit liabilities. Some factors include historical trends, our governing legislation, as well as 
our policies, claims adjudication practices and appeal decisions. We also consider the development of 
future claim payment trends, which may be impacted by management actions, legislative changes, 
judicial decisions and economic conditions.  Where possible, we apply multiple techniques to estimate  
the required benefits liability provision. This approach provides additional insight into the trends inherent 
in the claims data being used to project the future payments valued in the benefits liability.  Between the 
reporting and final disposition of a claim, circumstances may change, which may result in changes to the 
established liability. For example, changes in the provisions of the WSIA or medical costs could 
substantially affect the ultimate cost of a claim. Accordingly, we review and re-evaluate claims and  
their impact on the estimate of the benefit liabilities on a regular basis.  

Provisions made for future occupational diseases recognize that workers exposed to hazardous 
substances or conditions in their workplaces may develop occupational diseases after long latency 
periods. These provisions are significant and are expected to increase in future years due to increasing 
causal evidence and projected increases in claim costs. Claim costs will vary depending on the type  
and characteristics of the disease, and the timing and management of the claim. Given the inherent 
uncertainties, the eventual cost to satisfy outstanding claims can vary substantially from the  
initial estimates. 

Administration and other expenses  
Administration and other expenses include the expenses necessary to support our various  
business activities.  

Legislated obligations and funding commitments  
Legislative obligations. The WSIB is required to make payments to defray the cost of administering the 
Occupational Health and Safety Act (the “OHSA”) and the regulations made under the OHSA. The WSIB 
is also required to pay for the operating costs of the Workplace Safety and Insurance Appeals Tribunal 
(“WSIAT”).  Furthermore, it is required to pay for the costs that may be incurred by the Office of the 
Worker Adviser and the Office of the Employer Adviser. 
Grants program. The WSIB has a grants program, which supports practical, expert research studies  
and training initiatives delivered by professional individuals and organizations that address current and 
emerging challenges aimed at strengthening Ontario's workplace injury and illness insurance system now 
and in the future. In 2018, the WSIB awarded five research teams funding to conduct studies that may 
improve return-to-work and recovery outcomes for people who were injured or made ill at work. 

More information about the program is available on the WSIB website. 

Voluntary employer health and safety incentive programs. The WSIB offers Small Business Health 
and Safety Programs, which raise general awareness of workplace health and safety obligations and help 
employers build health and safety programs. Participants can receive a one-time 5% premium rebate for 
participating in a training program. The Safety Groups Program also awards a rebate of up to 6% of 
premiums to employers that successfully implement new return-to-work and health and safety elements, 
and reduce injuries and illnesses.  
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2. Our strategy  
The WSIB’s 2016-2018 Strategic Plan provided a balanced and comprehensive approach towards 
ensuring better outcomes for people injured at work and businesses.  

The plan set the direction of the WSIB and served as a critical guide as we continued to deliver better 
outcomes and service.  It included five themes, each supported by objectives and performance measures 
to track our progress toward achieving each goal:  

1. Promoting health and safety in Ontario workplaces;  

2. Achieving better return-to-work and recovery outcomes and administering benefits fairly;  

3. Eliminating the unfunded liability and making Ontario’s workers’ compensation system  
financially sustainable;  

4. Delivering service excellence, quality and care through innovation; and  

5. Reaching shared goals with our people as a dedicated and collaborative team.  

These strategic themes are designed to promote further improvements in the WSIB’s operational and 
financial results, which are monitored and published on a quarterly basis on the WSIB website.  

Throughout 2018, the WSIB focused on executing our strategic objectives as well as setting our course 
for the next three years and creating a new strategic plan for 2019 until 2021.The new plan is designed to 
improve the public value we provide to Ontarians by reducing the disruption and devastation caused by 
workplace injuries and illnesses, while making Ontario a safer place to work. Our new strategic plan 
builds on our momentum and puts us on a clear path to achieve our vision to make Ontario the safest and 
healthiest place to work and set the standard for outcomes in recovery, return to work, occupational 
health care and claims decision-making.   
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3. Financial highlights 
The following section should be read in conjunction with the audited consolidated financial statements 
and accompanying notes of the WSIB as at and for the year ended December 31, 2018 (the 
“consolidated financial statements”). 

  

Financial highlights for the year ended December 31, 2018 compared to the year ended 
December 31, 2017:  

• In 2018, we generated $2,165 million of total comprehensive income primarily reflecting continued 
strong operating performance, the release of $1,080 million in benefit liabilities and other 
comprehensive income of $354 million partially offset by a net investment loss of $519 million. For the 
eighth consecutive year, we generated positive cash flow in our business as our premium revenues 
exceeded our operating expenses, thereby allowing us to transfer $1,275 million of cash generated 
from operating activities to our investment fund in 2018.  

• Net premiums increased $177 million, or 3.7%, primarily reflecting higher gross Schedule 1 premiums 
attributable to a 6.3% increase in insurable earnings due to strong growth in the construction, health 
care, manufacturing, services and transportation industries, which more than offset the 3.3% 
reduction in the published 2018 premium rates, along with lower net payouts for mandatory employer 
incentive programs and higher reimbursement of administrative fees from Schedule 2 employers. 

• Net investment income decreased by $3,433 million from $2,914 million to a net loss of   $519 million. 
The return on investments was a negative return of 0.7% in 2018 compared to return of 10.7% in 
2017. We caution readers that current investment returns are not a reflection of expected future 
performance, and caution should be exercised in projecting investment income results into the future 
based on our current results.   

• Claim payments increased $99 million, or 4.2%, primarily reflecting higher loss of earnings payments 
and health care costs, partially offset by lower workers’ pensions and future economic loss claim 
payments.    
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• The actuarial valuation of benefit liabilities decreased $1,080 million to $27,210 million, reflecting the 
refinement of valuation assumptions, primarily a discount rate increase from 4.50% to 4.75% and the 
release of the retroactive provision for Chronic Mental Stress (“CMS”) benefits of $672 million.  

• As expected, administration and other expenses, before allocation to claim costs, increased by $93 
million, or 11.6%, reflecting $36 million of higher employee benefit plans expenses, $32 million of 
higher other operating expenses, $16 million of higher salaries and short-term benefits expenses, and 
$9 million of higher depreciation and amortization expenses. 

• Other comprehensive income was $354 million, primarily attributed to the increase in the employee 
benefit plan’s discount rate and translation gains from net foreign investments, partially offset by 
lower-than-expected returns on pension plan assets. 

• Our net assets on a Sufficiency Ratio basis were $2,550 million as at December 31, 2018, an 
increase of $3,899 million, or 100+%, since December 31, 2017.  
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4. Financial analysis  

Financial results 
The following table sets forth our financial results for the three months and twelve months ended 
December 31: 

 
Three months ended 

December 31 
Twelve months ended 

December 31 
(millions of Canadian dollars) 2018 2017 2018 2017 
Revenues     

Net premiums 1,147 1,142 4,956 4,779 
Net investment income (loss) (1,306) 1,036 (519) 2,914 

 (159) 2,178 4,437 7,693 
     

Expenses     
Total claim costs 137 1,002 1,827 3,147 
Loss of Retirement Income Fund contributions 14 14 56 56 
Administration and other expenses  130 113 474 409 
Legislated obligations and funding commitments  68 63 269 252 

 349 1,192 2,626 3,864 
     
Excess (deficiency) of revenues over expenses (508) 986 1,811 3,829 
Total other comprehensive income (loss) (44) (306) 354 (305) 
Total comprehensive income (loss) (552) 680 2,165 3,524 
     
Other measures     

Core Earnings1 197 246 1,250 1,285 
Return on investments2 (3.5%) 3.5% (0.7%) 10.7% 
Net assets (unfunded liability)3, 4   1,484 (710) 
Net assets (unfunded liability) – Sufficiency Ratio basis4   2,550 (1,349) 
Sufficiency Ratio4   108.0% 95.8% 

 
 
1. Core Earnings is calculated as total comprehensive income, excluding the impacts of investment-related items, changes in actuarial 

valuations and any items that are considered as material and exceptional in nature. See Section 15 – Non-IFRS financial measure. 
2. Return on investments is the investment income (loss), net of transaction costs and withholding taxes, generated over a given period 

of time as a percentage of the capital invested taking into account capital contributions and withdrawals. 
3. Net assets (UFL) represent the net assets (deficiency of net assets) attributable to WSIB stakeholders as at the end of the reporting 

period. The total net assets of $4,642 million as at December 31, 2018 (2017 – $2,518 million) are allocated between the WSIB 
stakeholders and the non-controlling interests (“NCI”) on the basis of their proportionate interests in the net assets of the WSIB. NCI 
represent the proportionate interest of the net assets and total comprehensive income of subsidiaries in which the WSIB directly or 
indirectly owns less than 100% interest. NCI of $3,158 million as at December 31, 2018 (2017 – $3,228 million) exclude benefit 
liabilities since the holders of NCI, the WSIB Employees’ Pension Plan and other investors, are not liable for those obligations. The 
proportionate share of the total net assets attributable to WSIB stakeholders as at December 31, 2018 was $1,484 million (2017 – 
deficiency of $710 million) which includes benefit liabilities. Refer to the unaudited interim consolidated statements of financial 
position for further details.  

4. Refer to Section 6  – Reconciliation of the change in net assets (UFL) for further details. 
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Net premiums 
A summary of premiums for the years ended December 31 is as follows: 

                   Change 
(millions of Canadian dollars) 2018 2017 $ % 
Gross Schedule 1 premiums 4,930 4,780 150 3.1 
Bad debts (62) (43) (19) (44.2) 
Interest and penalties 69 63 6 9.5 
Other income 3 1 2 100+ 
Schedule 1 employer premiums 4,940 4,801 139 2.9 
Schedule 2 employer administration fees 88 78 10 12.8 
Premiums 5,028 4,879 149 3.1 
Net mandatory employer incentive programs (72) (100) 28 28.0 
Net premiums 4,956 4,779 177 3.7 

Gross Schedule 1 premiums increased $150 million, or 3.1%, reflecting a $294 million, or 6.3%,  
increase in insurable earnings driven by strong growth in the construction, health care, manufacturing, 
services and transportation industries, partially offset by a $144 million, or 3.0%, reduction in the realized 
average premium rate collected from employers as a result of the 3.3% reduction in the published 2018 
premium rates.  

The following chart displays the gross Schedule 1 premiums for the five consecutive years ended 
December 31:  

 

Net payouts for mandatory employer incentive programs decreased due to lower surcharges and rebates 
required under the retrospective experience-rating programs, principally the NEER program, reflecting 
employer claims experience.  
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A comparison of employment, insurable earnings and gross premiums for the year ended 
December 31, 2018, along with the percentage change from the prior year is as follows:  

 Employment1 Insurable earnings Gross premiums 
(millions of Canadian dollars) # Change $  Change $  Change % of total 
Industry Sector        
Agriculture       66,292  (1.2%) 2,409  10.9% 96  10.4% 2.2% 
Automotive     165,515  3.6% 7,419  3.5% 226  (3.3%) 5.1% 
Construction     426,686  0.7% 20,824  4.6% 1,108  (2.3%) 24.9% 
Education     181,786  5.7% 7,494  7.1% 31  10.5% 0.7% 
Electrical       91,173  4.7% 5,637  4.4% 62  10.9% 1.4% 
Food     136,183  2.9% 5,226  6.2% 141  5.4% 3.2% 
Forestry       10,013  (4.6%) 472  3.6% 41  (1.4%) 0.9% 
Health care     609,337  0.8% 24,272  4.0% 372  6.2% 8.4% 
Manufacturing  1,005,911  3.9% 41,377  7.8% 685  5.8% 15.4% 
Mining       30,786  3.8% 2,054  5.4% 123  1.0% 2.8% 
Municipal       46,228  5.2% 2,313  6.3% 74  11.5% 1.7% 
Primary metals       35,151  7.9% 1,753  5.7% 50  5.5% 1.1% 
Process and chemicals     112,805  2.5% 4,786  5.1% 91  5.5% 2.0% 
Pulp and paper       16,840  (2.3%) 769  4.1% 23  2.9% 0.5% 
Services  1,624,606  3.6% 54,267  10.1% 805  8.0% 18.1% 
Transportation     264,662  3.2% 10,995  7.3% 514  9.3% 11.6% 

Total 
  

4,823,974  3.0% 192,067  7.1% 4,442  4.0% 100.0% 
Premiums accrued but not 

reported   17,510  (1.3%) 488  (4.2%)  
Total    209,577  6.3% 4,930  3.1%  
        
1. We derive employment levels based on reported insurable earnings divided by an estimated average wage for each  

industry sector. 

 
1. For employers who have not reported, premiums are estimated and included in the “Premiums accrued but not reported” 

category. This category has been excluded for the purpose of determining the industry sector mix.   
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Net investment income (loss) 
A summary of investment income for the years ended December 31 is as follows: 

Investment strategy 2018 2017 

(millions of Canadian dollars) 

Investment 
income 

(loss) 
Return1 

     % 

Net 
asset 

value2    % 

Investment 
income 

(loss) 
Return1        

% 

Net 
asset 

value2      % 
Public equities (561) (4.9) 12,129 34.8 1,833 17.0 13,045 38.3 
Fixed income 121 1.8 6,792 19.5 50 1.0 6,141 18.1 
Absolute return (98) (1.0) 3,667 10.5 220 5.7 3,470 10.2 
Diversified markets (323) (7.7) 4,201 12.0 460 13.2 4,441 13.1 
Real estate 254 7.4 4,000 11.5 210 6.8 3,629 10.7 
Infrastructure 312 10.8 3,497 10.0 314 15.8 2,574 7.6 
Cash and cash equivalents 12 1.9 521 1.5 5 0.9 627 1.8 
Other - - 65 0.2 - - 69 0.2 
Investment income (loss) (283) (0.7) 34,872 100.0 3,092 10.7 33,996 100.0 
Investment expenses (236)    (178)    
Net investment income (loss) (519)    2,914    
         

1. Return percentages are based on investment income prior to adjustments such as translation gains and losses on net  
foreign investments. 

2. Total net asset value includes investment cash, investment receivables and payables, and investment derivatives within 
investment strategies. 

2018 resulted in a net investment loss of $519 million compared to a net investment income of        
$2,914 million in 2017. Over 10 and 15 years, our investment returns prior to investment expenses were 
6.2% and 7.2% per annum, respectively. Net investment income decreased by $3,433 million over last 
year, reflecting an overall negative return of 0.7% compared to a positive return of 10.7% in 2017.  Public 
equity had a negative return of 4.9% due to poor performance of both Canadian and foreign equities. 
Infrastructure returns of 10.8% were driven by both capital and income returns and, while favourable, 
were below the 2017 returns of 15.8%.  Diversified markets had a negative return of 7.7%, which was 
primarily driven by declines in global equity and energy commodities.   

Past performance may not be indicative of future results. Our financial performance is heavily reliant on 
the amount of investment income we are able to generate as each 1% rate of return on investments 
represents approximately $346 million of net investment income equating to $0.16 of premium per $100 
of insurable earnings, or about 7.0% of annual premiums.  
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The following chart displays the net asset values for the five consecutive years ended December 31 and 
the different components of net asset value for 2018:  

 
 

Total claim costs  

Total claim costs consist of: 

• claim payments to or on behalf of people with work-related injuries or illnesses; 
• claim administration costs, which represent an estimate of our administration costs necessary  

to support benefit programs; and  
• the change in the actuarial valuation of our benefit liabilities, which represents an adjustment  

to the actuarially determined estimates for future claim costs existing at the dates of the 
consolidated statements of financial position.  

A summary of total claim costs for the years ended December 31 is as follows:  

(millions of Canadian dollars) 

  Change 

2018 2017 $ % 
Claim payments 2,459 2,360 99 4.2 
Claim administration costs 448 417 31 7.4 
Change in actuarial valuation of benefit liabilities (1,080) 370 (1,450) (100+) 
Total claim costs 1,827 3,147 (1,320) (41.9) 
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Claim payments  
Claim payments represent cash paid during the year to or on behalf of people with work-related injuries or 
illnesses. Claim payments for the years ended December 31 are comprised of the following: 
  Change 
(millions of Canadian dollars) 2018 2017 $ % 
Loss of earnings 991 929 62 6.7 
Workers’ pensions 515 526 (11) (2.1) 
Health care 484 455 29 6.4 
Survivor benefits 209 194 15 7.7 
Future economic loss 178 189 (11) (5.8) 
External providers 29 24 5 20.8 
Non-economic loss 53 43 10 23.3 
Total claim payments 2,459 2,360 99 4.2 

A summary of the significant changes in claim payments for 2018 is as follows: 

• Loss of earnings benefits increased primarily due to higher durations and new claim registrations for 
current injury year claims as well as higher claim durations for prior injury years.  

• Workers’ pensions decreased, reflecting the natural reduction of claims due to mortality. 

• Health care expenses increased, reflecting the higher new claim volume as well as the higher cost of 
health services.  

• Survivor benefits increased mainly as a result of retroactive payments in relation to newly  
allowed claims.   

• Future economic loss benefits decreased, reflecting the natural reduction in the number of claimants 
reaching age 65, the age at which these benefits cease. This program has been discontinued. 

• Non-economic loss benefits increased, reflecting the claim review initiative addressing  
pre-existing conditions. 

 

The following chart displays claim payments for the years ended December 31: 
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Claim administration costs  
Claim administration costs reflect the portions of administration and other expenses and legislated 
obligations and funding commitments expenses allocated to claim costs. A summary of claim 
administration costs is as follows: 

  Change 
(millions of Canadian dollars)  2018  2017  $   %  

 Allocation from administration and other expenses  419 391 28 7.2 
 Allocation from legislated obligations and funding 

commitments expenses  29 26 3 11.5 
Total claim administration costs 448 417 31 7.4 

For the year ended December 31, 2018, the change was attributed to higher costs for those expense 
items that are allocated to claim administration costs.   
Change in actuarial valuation of benefit liabilities    
Change in actuarial valuation of benefit liabilities represents the change in the present value of future 
payments for loss of earnings and other disability benefits, health care, survivor, labour market re-entry 
and claim administration related to claims that occurred on or before December 31, 2018, and for 
occupational disease claims expected to arise in the future as a result of exposures which were incurred 
in the workplace on or before December 31, 2018 in respect of occupational diseases currently 
recognized by the WSIB. 

  Change 
(millions of Canadian dollars) 2018 2017 $ % 
Change in actuarial valuation of benefit liabilities (1,080) 370 (1,450) (100+) 

For the year ended December 31, 2018, the change in actuarial valuation of benefit liabilities is detailed  
as follows: 

(millions of Canadian dollars)  
Benefit liabilities as at December 31, 2017 28,290 
Payments made in 2018 for prior injury years (2,544) 
Interest accretion1 1,214 
Liabilities incurred for the 2018 injury year 1,587 
One-time experience gain related to retroactive CMS claims2 (672) 
Other experience losses 57 
Valuation assumptions and methodologies change3 (722) 
Benefit liabilities as at December 31, 2018 27,210 
Change in actuarial valuation of benefit liabilities  (1,080) 

 

1. Accretion represents the estimated interest cost of the benefit liabilities, considering the discount rate, benefit liabilities at the 
beginning of the year and payments made during the year. 

2. On December 14, 2017, passage of Bill 177 titled Stronger, Fairer Ontario Act (Budget Measures), 2017 amended 
section 13 of the WSIA  to provide CMS benefits for diagnoses on or after April 29, 2014. The legislated retroactive claims 
deadline was June 30, 2018. Because retroactive claims submitted and accepted up to this date were significantly lower 
than expected, the WSIB no longer holds a liability in respect of CMS claims for prior injury years. A one-time 
experience gain of $672 million was recognized.  

3. Change in valuation basis includes: 
a. Updated loss of earnings data assumptions and methodologies, a decrease of $123 million; 
b. Updated methods and assumptions for future awards, an increase of $20 million;  
c. Updated methods and assumptions for health care and occupational diseases, an increase of $29 million; and 
d. Updated assumptions for discount rate, a decrease of $648 million. 
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Administration and other expenses  
A summary of changes in administration and other expenses for the years ended December 31 is as follows: 

    Change 
(millions of Canadian dollars)    2018  2017  $   %  
Salaries and short-term benefits    443 427 16 3.7 
Employee benefit plans    194 158 36 22.8 
Depreciation and amortization   40 31 9 29.0 
Other    216 184 32 17.4 
   893 800 93 11.6 
Claim administration costs allocated to claim costs    (419) (391) (28) (7.2) 
Total administration and other expenses   474 409 65 15.9 

A summary of the significant changes in administration and other expenses, before allocation to claim 
costs, for the year ended December 31, 2018 is as follows: 

• Salaries and short-term benefits increased $16 million, reflecting higher staffing levels as additional 
staff were hired to support CMS legislation and increases due to inflationary pressures.  

• Employee benefit plans increased $36 million, reflecting a 45 basis point decrease in the discount 
rate used to value our pension obligations.   

• Depreciation and amortization increased $9 million as the new accounts and claims management 
systems became operational.  

• Other operating expenses increased $32 million, primarily reflecting new initiatives as part of our 
transformational efforts.  
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Legislated obligations and funding commitments expenses  
A summary of legislated obligations and funding commitments expenses for the years ended 
December 31 is as follows: 

   Change 
(millions of Canadian dollars) 2018 2017 $  %  
Legislated obligations         
Occupational Health and Safety Act  107 102 5 4.9 
Ministry of Labour Prevention Costs 110 110 - - 
  217 212 5 2.4 
Workplace Safety and Insurance Appeals Tribunal 32 29 3 10.3 
Workplace Safety and Insurance Advisory Program  15 16 (1) (6.3) 
Total legislated obligations 264 257 7 2.7 
      
Funding commitments     
Grants 1 1 - - 
Safety program rebates 33 20 13 65.0 
Total funding commitments 34 21 13 61.9 
 298 278 20 7.2 
Claims administration costs allocated to claim costs (29) (26) (3) (11.5) 
Total legislated obligations and funding commitments 269 252 17 6.7 

Legislated obligations and funding commitments expenses, before allocation to claim costs, increased by 
$20 million, reflecting higher safety program rebates, higher costs of the MoL to administer and enforce 
the OHSA and higher costs by the WSIAT for its caseload reduction initiative.  



Workplace Safety and Insurance Board 

Fourth Quarter 2018 Results 

  24
   

5. Changes in financial position  
This section discusses the significant changes in our December 31, 2018 consolidated statements of 
financial position compared to year-end 2017. 

      Change  

(millions of Canadian dollars) 2018 2017       $ % Commentary 

Assets   
  

 
Cash and cash equivalents 2,538 2,586  (48) 

 
(1.9) Decrease reflects improved efforts to 

direct resources to investment return 
generating initiatives. Refer to the 
consolidated statements of cash flows 
and Section 8 – Liquidity and capital 
resources for more details 

Receivables and other assets 1,480 1,387  93 6.7 Increase primarily reflects higher 
investment receivables partially offset 
by lower surcharges on employer 
incentive programs  

Public equity securities 12,548 13,414  (866) (6.5) 

Net change reflects performance  
of these asset classes and cash 
contribution from operating activities  
in 2018 

  

Fixed income securities          7,634 6,800  834  12.3  

Derivative assets 159 342  (183) (53.5) 

Investment properties 1,412 1,340  72  5.4  

Investments in associates and joint 
ventures 

2,322 1,641  681  41.5  

Other invested assets 8,929 7,910  1,019  12.9  

Property, equipment  and intangible 
assets 

287 302  (15) (5.0) Decrease primarily reflects 
depreciation related to the accounts 
and claims management systems 

Liabilities      

Payables and other liabilities 1,604 1,185  419  35.4  Increase primarily reflects higher 
investment payables, higher legislated 
obligations payable and higher 
administration expenses payable, 
partially offset by lower experience 
rating refunds payable 

Derivative liabilities 448 88  360  100+  Increase largely reflects changes in 
our currency and futures positions 
within the investment portfolio  

Long-term debt 114 115  (1)  (0.9) No significant changes 

Loss of Retirement Income Fund 
liability 

1,867 1,915  (48) (2.5) Decrease reflects a net investment 
loss and disbursements in excess of 
contributions  

Employee benefit plans liability 1,424 1,611  (187) (11.6) Decrease reflects actuarial gain due to 
financial assumption changes 

Benefit liabilities 27,210 28,290 (1,080) (3.8) Decrease primarily due to the release 
of the retroactive provision for CMS 
benefits, increase in discount rate, 
lower loss of earnings claims and 
lower benefit liabilities for new  
injury year 
 

Net assets (unfunded liability) 1,484 (710)  2,194  100+ Changes reflect total comprehensive 
income attributable to WSIB 
stakeholders 

Net assets (unfunded liability) - 
Sufficiency Ratio basis 

2,550 (1,349)  3,899  100+ 

Strengthening due to continued strong 
operating results 

Sufficiency Ratio 108.0%        95.8%  12.2 
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6. Reconciliation of the change in net assets (unfunded liability)  
Premiums charged to employers are designed to offset the expected claims and associated 
administrative costs of injuries occurring in the current fiscal year as well as to retire an unfunded liability 
(“UFL”). Financial results are assessed for both the current injury year to ensure we are funding all current 
year costs as well as prior injury years to ensure that the funding requirements in Ontario Regulation 
141/12 as amended by Ontario Regulation 338/13 (collectively, the “Ontario Regulations”) are met.  
The UFL was retired in the second quarter of 2018, and the WSIB ended the 2018 year in a net  
assets position. 

Set forth below is a segmentation of our financial results between the “Current injury year” for 2018 and 
“Prior injury years”.  

(millions of Canadian dollars) 
          

Total 

   Current 
injury 

year 

Prior    
injury  
years 

Revenues    
Premiums1 5,028 3,122 1,906 
Net mandatory employer incentive programs2 (72) - (72) 
 4,956 3,122 1,834 
Net investment income3 (519) (7) (512) 
 4,437 3,115 1,322 
Expenses     
Claim payments4 2,459 200 2,259 
Claim administration costs5 448 219 229 
Change in actuarial valuation of benefit liabilities6 (1,080) 1,587 (2,667) 
  1,827 2,006 (179) 
Loss of Retirement Income Fund contributions7 56 - 56 
Administration and other expenses8 474 474 - 
Legislated obligations and funding commitments8 269 269 - 
 2,626 2,749 (123) 
Remeasurements of employee benefit plans9 268 - 268 
Translation gains from net foreign investments 86 - 86 
Total comprehensive income 2,165 366 1,799 
Non-controlling interests10 29 - 29 
Total comprehensive income attributable to WSIB stakeholders 2,194 366 1,828 
    
1. Calculated based on new claim and administration and other costs for the 2018 injury year.  
2. Represents retrospective refunds arising from favourable experience for prior years.  
3. The estimated current injury year’s net investment income is calculated based on net cash flow reflecting premium revenues 

not required for claim payments and related expense in the current injury year.   
4. Determined based on injury year for each payment. 
5. Current year claim administration costs are calculated by applying appropriate expense factors to actual claims cash flows for 

the 2018 injury year.   
6. Determined based on opening and closing liabilities by injury year. 
7. Payments relate to prior years as Loss of Retirement Income Fund contributions are only made once a worker has been 

injured and on benefits for more than one year. 
8. Relates entirely to current year. 
9. Relates primarily to prior injury years. 
10. Same proportionate split as net investment income. 
 

As noted above, premium revenues for the current injury year were sufficient to offset current year injury 
and administration costs. We believe this result reflects our disciplined approach to premium rate setting 
and strong oversight of benefits and administration cost management. In addition, as a result of 
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favourable claims experience and investment returns, we were able to eliminate the UFL in the  
second quarter of 2018.  

Reconciliation of net assets (unfunded liability) on an IFRS basis 
Set forth below is a reconciliation of the movement from the UFL position at December 31, 2017 to a net 
assets position at December 31, 2018 reflecting actuarial gains and losses as well as assumption and 
actuarial standard changes. A more detailed discussion of the actuarial gains and losses is contained in 
note 18 of the consolidated financial statements. 

(millions of Canadian dollars)  
UFL as at December 31, 2017 (710) 

Interest carrying charge on UFL1 (32) 
Premium payment to reduce UFL  1,906 

Expected net assets as at December 31, 2018 1,164 

Experience gains (losses)  
Losses from investment return lower than expected2 (1,665) 

Gains from remeasurements of employee benefit plans 268 

Translation gains from net foreign investments 86 

Gains and losses on claims/operations  

Current year claims cost lower than expected 366 

Net mandatory employer incentive programs (72) 

Prior year claims cost lower than expected 615 

Net actual losses (402) 

Changes in assumptions for future cost on existing claims  
Changes in discount rate 648 
Changes in loss of earnings benefits 123 
Changes in health care and occupational diseases (29) 
Changes in future awards (20) 

Net asset increase from assumption changes 722 
Net assets as at December 31, 2018 1,484 
  
1. The UFL represents the shortfall of current asset values from the discounted value of expected future payments in respect 

of injuries occurring in previous injury years. This shortfall represents an interest cost and must be taken into account in this 
reconciliation. 

2. The discount rate at 2017 year-end was 4.5%. Investment experience, on an actuarial basis, was worse than the discount 
rate during 2018, leading to investment losses, which resulted to a decrease in the net asset. 
 

As noted above, the change from a UFL position at December 31, 2017 to a net assets balance at 
December 31, 2018 was due to favourable movement of $2,194 million in 2018 reflecting the premium 
payment to reduce the UFL, strong operating performance other than investment returns and a decrease 
in benefit liabilities due to a change in the discount rate.   
 
Reconciliation of the net assets (unfunded liability) on a Sufficiency Ratio basis 
The Sufficiency Ratio is calculated by comparing total assets to total liabilities, with certain assets and 
liabilities measured on a different basis than that required under IFRS. For the purpose of the Sufficiency 
Ratio calculation, the amounts of total assets and total liabilities, as presented on the consolidated 
statements of financial position, are adjusted to reflect measurement on a going concern basis.  

The investment portfolio is valued at fair value adjusted by investment gains and losses deviating from 
the net investment return objective, less the interests in those assets held by third parties (non-controlling 
interests). These gains or losses are amortized over a five-year period, thereby moderating the effect of 
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market volatility. The values of the Employee Benefit Plans obligations are determined through an 
actuarial valuation using the going concern basis, rather than the market basis.  

  
As at December 31, 2018, the Sufficiency Ratio, as defined in the Ontario Regulations, was 108.0% 
(2017 – 95.8%). Set forth below is the reconciliation of the net assets (UFL) between the IFRS and 
Sufficiency Ratio basis:  

(millions of Canadian dollars) 
December 31 

2018 
December 31 

2017 
Net assets (UFL) attributable to WSIB stakeholders on an IFRS basis 1,484 (710) 
Add (Less): Adjustments per Ontario Regulations:   

Change in valuation of invested assets 423 (1,720) 
Change in valuation of employee benefit plans liability  694 925 
Change in valuation of invested assets attributable to  

non-controlling interests (51) 156 
Net assets (UFL) attributable to WSIB stakeholders on  
a Sufficiency Ratio basis 2,550 (1,349) 
Sufficiency Ratio 108.0% 95.8% 

 
The following table displays the net assets (UFL) on a Sufficiency Ratio basis and Sufficiency Ratios for 
the five consecutive years ended December 31:  
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7. Summary of quarterly results  
Selected financial information for the eight consecutive quarters ended December 31, 2018 is as follows: 

(millions of Canadian dollars) 
2018 2017 

Q4 Q3 Q2 Q1 Q4 Q3 Q2 Q1 
Net premiums 1,147  1,291 1,305 1,213 1,142 1,243 1,276 1,118 
Net investment income (loss) (1,306) 293 480 14 1,036 581 403 894 
         
Claim payments 618 600 622 619 603 575 587 595 
Claim administration costs 120 103 113 112 103 105 107 102 
Change in actuarial valuation of 

benefit liabilities (601) (97) (414) 32 296 (1) (35) 110 
Total claim costs 137 606 321 763 1,002 679 659 807 

 
Loss of Retirement Income Fund 

contributions 14 13 15 14 14 14 14 14 
Administration and  

other expenses  130 121 113 110 113 99 103 94 
Legislated obligations and 

funding commitments  68 67 64 70 63 55 67 67 
Excess (deficiency) of 

revenues over expenses (508) 777 1,272 270 986 977 836 1,030 
Total other comprehensive 

income (loss) (44) 175 100 123 (306) 317 (243) (73) 
Total comprehensive  

income (loss) (552) 952 1,372 393 680 1,294 593 957 
Total comprehensive  

income (loss) attributable  
to WSIB stakeholders (435) 919 1,324 386 574 1,231 551 859 

         
Other measures         
Core Earnings1 197 387 378 288 246 395 398 246 
Return on investments (%)2 (3.5) 0.9 1.6 0.4 3.5 2.0 1.5 3.4 
Net assets (unfunded liability)3, 4               1,484 1,919 1,000 (324) (710) (1,284) (2,515) (3,066) 
Net assets (unfunded liability) – 

Sufficiency Ratio basis4 2,550 1,596 653 (634) (1,349) (1,777) (2,621) (3,482) 
1. Core Earnings is calculated as total comprehensive income excluding the impacts of investment-related items, changes in 

actuarial valuations and any items that are considered as material and exceptional in nature. See Section 15 – Non-IFRS 
financial measure. 

2. Return on investments is the investment income (loss), net of transaction costs and withholding taxes, generated over a given 
period of time as a percentage of the capital invested, taking into account capital contributions and withdrawals.  

3. Net assets (UFL) represent the net assets (deficiency of net assets) attributable to WSIB stakeholders as at the end of the 
reporting period. The total net assets of $4,642 million as at December 31, 2018 (2017 – $2,518 million) are allocated between 
the WSIB stakeholders and the NCI on the basis of their proportionate interests in the net assets of the WSIB. NCI represent the 
proportionate interest of the net assets and total comprehensive income of subsidiaries in which the WSIB directly or indirectly 
owns less than 100% interest. NCI of $3,158 million as at December 31, 2018 (2017 – $3,228 million) exclude benefit liabilities 
since the holders of NCI, the WSIB Employees’ Pension Plan and other investors, are not liable for those obligations. The 
proportionate share of the total net assets attributable to WSIB stakeholders as at December 31, 2018 was $1,484 million  
(2017 – deficiency of $710 million), which includes benefit liabilities. Refer to the consolidated statements of financial position for 
further details. 

4. Refer to Section 6 – Reconciliation of the change in net assets (UFL) for further details. 
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Notable items affecting our fourth quarter 2018 results compared to the fourth quarter 2017 results are  
as follows:  

• Net premiums were $1,147 million compared to $1,142 million, an increase of $5 million, or 0.4%, 
reflecting a $24 million increase in gross Schedule 1 premiums, partially offset by a $24 million 
decrease in net payouts for mandatory employer incentive programs and a $5 million net change in 
other items.  

• The fourth quarter 2018 resulted in a net investment loss of $1,306 million representing a negative 
return of 3.5% compared to a net income of $1,036 million and a positive return of 3.5%, a decrease 
of $2,342 million primarily attributed to losses in public equities and diversified markets.  

• Claim payments were $618 million compared to $603 million, an increase of $15 million, or 2.5%, 
primarily due to higher loss of earnings and health care costs.  

• Claim administration costs were $120 million compared to $103 million, an increase of $17 million, or 
16.5%, representing the allocations of administration and other expenses and legislated obligations 
and funding commitments expenses to claim costs.    

• Administration and other expenses, before allocation to claim costs, were $242 million compared to 
$208 million, an increase of $34 million, or 16.3%, reflecting a $16 million increase in other operating 
expenses, $13 million increase in employee benefit plans expenses and $5 million increase in  
salaries and short-term benefits expenses.    

• Legislated obligations and funding commitments, before allocation to claim costs, were $76 million 
compared to $71 million, an increase of $5 million, or 7.0%, reflecting higher safety program rebates. 

Our quarterly revenues and expenses are impacted by a number of trends and recurring factors such as 
seasonality as well as general economic and market conditions. Our premium revenues are also 
impacted by insurable earnings, which rise and fall with the employment levels and average wages of the 
industries we insure.  Additionally, net investment income is influenced by volatile global capital markets. 
We anticipate the volatility in net investment income will continue in 2019.  

Refer to Section 4 – Financial analysis for a discussion of the current annual results.  
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8. Liquidity and capital resources  
The purpose of liquidity management is to ensure there is sufficient cash to meet our financial 
commitments and obligations as they fall due. We believe we have the flexibility to obtain, from current 
cash holdings and ongoing operations, the funds needed to fulfill our cash requirements during the 
current financial period. We have three sources of funds: (i) premiums charged to employers; 
(ii) investment income; and (iii) cash and short-term investments.  

Our funds are primarily used to satisfy claim payments and operating expenses. As at 
December 31, 2018, we held $2,538 million of cash and cash equivalents, of which $2,280 million was 
held for investing purposes and $258 million was held for operating purposes.  

(millions of Canadian dollars) 2018 2017 
Cash and cash equivalents, beginning of year 2,586 2,496 

Cash provided by operating activities 1,350 1,260 
Cash required by investing activities (1,314) (1,154) 
Cash required by financing activities (84) (16) 

Cash and cash equivalents, end of year 2,538 2,586 

A summary of the significant changes in cash and cash equivalents for the year ended December 31, 
2018 is as follows: 

• Cash provided by operating activities was $1,350 million compared to $1,260 million in 2017, 
reflecting an increase in cash from higher amounts collected on receivables (excluding 
investments) and a decrease in amounts paid on payables. 

• Cash required by investing activities was $1,314 million compared to $1,154 in 2017, reflecting  
an increase in deal flow in real estate and infrastructure investments offset by the increase of 
dividend and interest received. 
 

• Cash required by financing activities was $84 million compared to $16 million in 2017. The 
increase in cash required for financing activities is mainly due to lower proceeds on the 
disposition of non-controlling interests in the period compared to the prior period and smaller 
distributions paid by subsidiaries to non-controlling interests, combined with an increase in cash 
used in the repayment of a demand loan held by a subsidiary. 

Credit facilities  
We maintain and use a $150 million unsecured line of credit with a commercial bank for general operating 
purposes. There were no outstanding borrowings under this credit facility as at December 31, 2018.  
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Commitments  
(a) Lessee 

The future aggregate minimum lease payments are as follows:  

(millions of Canadian dollars) Within 1 year  2 – 5 years Over 5 years Total 
Simcoe Place  4 17 20 41 
Investment properties   2 8 75 85 
Office space and computer equipment 6 19 9 34 

(i) Simcoe Place 

The WSIB has a finance lease related to the land at Simcoe Place. The lease expires in 2027, 
at which point the WSIB has an option to purchase a 75% interest in the land for $2 million. 
Management considers this option to be advantageous and expects the option will be exercised, 
subject to the Lieutenant Governor in Council’s approval. 

(ii) Investment properties  

The WSIB has two operating leases for investment properties. One of the leases has a 
remaining lease term of 33 years; the other has a remaining lease term of 69 years.  

(iii) Office space and computer equipment 

The WSIB is the lessee to a number of operating leases for office space and computer 
equipment, with lease terms up to 8 years.  

During the year ended December 31, 2018, operating lease payments of $6 (2017 – $5) were 
recognized in administration and other expenses. The payments included charges for operating 
expenses related to the leases of office space and other items. 

(b) Lessor 

(i) Investment properties 

The WSIB is the lessor of a number of operating leases of its investment properties.  These 
leases typically have a term of 5 to 15 years, with an option to renew. The future minimum lease 
payments to be received under non-cancellable operating leases are as follows: 

(millions of Canadian dollars) Within 1 year  2 – 5 years Over 5 years Total 
Investment properties  63 213 181 457 

(c) Mortgages  

As at December 31, 2018, future principal payments on mortgages were as follows:  

(millions of Canadian dollars) Within 1 year  2 – 5 years Over 5 years Total 
Mortgages   - - 70 70 

(d) Investment commitments 

The WSIB had the following commitments for capital calls as at December 31 related to its investment 
portfolio: 

 (millions of Canadian dollars) 2018 2017 
Investment funds, infrastructure and real estate related investments 2,057 2,142 
Investments in associates and joint ventures  80 88 
Purchases or development of investment properties 32 48 
Total investment commitments 2,169 2,278 

There was no specific timing requirement to fulfill these commitments during the investment period.  
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(e) Legislated obligations and funding commitments  

Known commitments related to legislated obligations and funding commitments as at 
December 31, 2018 were approximately $274 million for 2019. 

(f) Other commitments 

As at December 31, 2018, the WSIB had additional commitments going forward under non-
cancellable contracts for purchases of goods and services with future minimum payments of 
approximately $153 million (2017 – $159 million).  

9. Critical accounting estimates and judgments    
The WSIB is required to apply judgment when making estimates and assumptions that affect the reported 
amounts recognized in the consolidated financial statements. These estimates and assumptions have a 
direct effect on the measurement of transactions and balances recognized in the consolidated financial 
statements. The WSIB has based its estimates and assumptions on information available when the 
consolidated financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising that are beyond 
the control of the WSIB. Estimates are reviewed on an ongoing basis, with any related revisions recorded 
in the period in which they are adjusted.  

The most significant estimation processes relate to the assumptions used in measuring benefit liabilities, 
assessing fair value of certain financial instruments and investment properties, and the determination of 
employee benefit obligations. Although some variability is inherent in these estimates, management 
believes that the amounts recorded are appropriate. 

In addition, the WSIB has made judgments, aside from those that involve estimates, in the process of 
applying its accounting policies. These judgments can affect the amounts recognized in the consolidated 
financial statements. 

Benefit liabilities and claim costs 
Benefit liabilities represent the actuarially determined present value of the estimated future payments for 
reported and unreported claims incurred on or prior to the reporting date using best estimate assumptions 
related to workers of Schedule 1 employers.  These estimates and assumptions include claim duration, 
mortality rates, wage and health care escalations, general inflation, and discount rates.  In addition, an 
obligation is estimated for claims in respect of occupational diseases currently recognized by the WSIB 
for which a claim has not yet been reported. The future payments are for estimated obligations for loss of 
earnings, labour market re-entry costs, short- and long-term disability, health care, survivor benefits, 
retirement income benefits and claim administration costs.  Changes in the estimates and assumptions 
could have a significant impact on the measurement of benefit liabilities and claim costs.   

The benefit liabilities are determined in accordance with the Standards of Practice of the Canadian 
Institute of Actuaries, including the standards for Public Personal Injury Compensation Plans, and 
legislation in effect at the end of the reporting period. Changes in the estimate of future claim payments 
are recognized in claim costs expense.  

Benefit liabilities do not include any amounts for claims related to workers of Schedule 2 employers; these 
claims are ultimately paid by the self-insured Schedule 2 employers. 

Claim costs consist of: (i) claim payments to or on behalf of injured workers; (ii) claim administration 
costs, which represent an estimate of our administration costs necessary to support benefit programs; 
and (iii) the change in the actuarial valuation of our benefit liabilities, which represents an adjustment to 
the actuarially determined estimates for future claim costs existing at the dates of the consolidated 
statements of financial position.  
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Employee benefit plans 
The WSIB sponsors a registered defined benefit pension plan, supplemental defined benefit pension 
plan, and other benefits. Other benefits include post-retirement benefits for health, dental, vision and life 
insurance benefits, and other employment benefits for disability income, vacation and attendance 
programs. Refer to note 16 to the consolidated financial statements for more information on these plans. 

The cost of employee benefit plans is recognized as the employees provide services to the WSIB. The 
obligations for these plans are measured as the present value of the employee benefit obligations less 
the fair value of plan assets and are included in the employee benefit plans liability. The employee benefit 
plans liability represents the combined deficit of the plans at the reporting date. 

The cost of the employee benefit plans is actuarially determined using the projected unit credit method 
and includes management’s estimates and assumptions of compensation increases, health care cost 
trend rates, mortality, retirement ages of employees, and discount rates. The discount rate used to value 
the obligations is based on high-quality corporate bonds that have approximately the same term as the 
obligation. These estimates are reviewed annually with the WSIB’s external actuaries. Changes in these 
estimates could have an impact on the employee benefit plans liability and total comprehensive income.   

The changes in the employee benefit obligations and plan assets are recognized when they occur  
as follows: 

(a) Service costs and the net interest cost are recognized in administration and other expenses; and 

(b) Remeasurements, actual experience which differs from assumptions which result in actuarial gains or 
losses, are recognized in other comprehensive income. 

Fair value measurement  
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in a 
transaction (not a forced liquidation or distress sale) between market participants at the measurement 
date, that is, an exit value. Refer to note 7 to the consolidated financial statements for further details. 

The carrying amounts of cash and cash equivalents, public equity securities, fixed income securities, 
derivative assets and derivative liabilities are their fair values.  Due to their short-term nature, the carrying 
amounts (less allowance for impairment) of investment receivables and investment payables approximate 
their fair values.   

Where possible, the fair value of publicly traded financial instruments is based on quoted prices in active 
markets.  

Where quoted prices in active markets are not available for financial instruments such as fixed income 
securities, the fair value is based on valuation models that use observable market inputs, broker quotes, 
consensus pricing and the fair value of other similar financial instruments.  

The other invested assets include investment funds, infrastructure related investments and real estate 
related investments. Investment funds are valued on the basis of net asset values provided by investment 
managers. Infrastructure and real estate related investment funds are valued using acceptable industry 
valuation methods, including discounted cash flow methods using unobservable inputs such as expected 
future cash flows, terminal values, and discount rates and market comparable approaches.  

The fair value of infrastructure related investments is provided by investment managers who use 
acceptable industry valuation methods, which incorporate prevailing market rates and may require 
estimates for economic risks and projected cash flows. Due to the estimation process and the need  
to use judgment, the aggregate fair value amounts may not be realizable in the settlement of assets  
or liabilities. 

The fair values of real estate related investments and investment properties are based on the periodic 
valuations performed by independent qualified appraisers using valuation models incorporating available 
market evidence, including discount and terminal capitalization rates, inflation rates, vacancy rates,  
and future net cash flows of the properties. When determining the fair value of these investments, 
estimates and assumptions are made that may have a significant effect on the reported values of  
these investments.  
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10. Changes in accounting standards  
(a) Standards adopted during the current year 

IFRS 15 Revenue from Contracts with Customers (“IFRS 15”) 
The WSIB adopted IFRS 15 effective for annual periods beginning on or after January 1, 2018. IFRS 
15 establishes a single comprehensive model for entities to use in accounting for revenue arising 
from contracts with customers, except for items such as financial instruments, insurance contracts, 
and leases. The impact of IFRS 15 is limited to the WSIB’s revenue from the services provided to 
Schedule 2 employers and one-time gains on disposal of investment properties and property and 
equipment. Based on the nature of the WSIB’s revenues, the adoption of IFRS 15 did not have a 
material impact on the WSIB’s consolidated financial statements.  

IFRIC 22 Foreign Currency Transactions and Advance Consideration (“IFRIC 22”) 
The WSIB adopted IFRIC 22 effective for annual periods beginning on or after January 1, 2018. 
IFRIC 22 clarifies the accounting for transactions when an entity recognizes a non-monetary asset or 
liability arising from an advance payment that is received or paid in a foreign currency, prior to 
recognition of the underlying transaction. The adoption of IFRIC 22 did not have a material impact on 
the WSIB’s consolidated financial statements.  

Annual Improvements to IFRSs 2014 – 2016 Cycle  
In December 2016, the IASB issued Annual Improvements to IFRSs 2014 – 2016 Cycle, which 
includes a minor amendment to IAS 28 Investments in Associates and Joint Ventures effective 
January 1, 2018. The adoption of this amendment did not have a significant impact on the WSIB’s 
consolidated financial statements.  

Amendments to IAS 40 Investment Property (“IAS 40”)  
The WSIB adopted the amendments to IAS 40 effective for annual periods beginning on or after 
January 1, 2018. The amendments clarify that an entity shall transfer property to, or from, an 
investment property when, and only when, there is evidence of a change in use. The adoption of 
these amendments did not have a significant impact on the WSIB’s consolidated financial statements. 

(b) Future changes in accounting standards 
The following new or amended accounting standards have been issued by the IASB but are not  
yet effective.  

IFRS 16 Leases (“IFRS 16”) 
In January 2016, the IASB issued IFRS 16, which will replace IAS 17 Leases and IFRIC 4 
Determining Whether an Arrangement Contains a Lease.  IFRS 16 sets out the principles for the 
recognition, measurement, presentation, and disclosure of leases for both parties to a contract. For 
lessees, IFRS 16 requires that all leases be recognized on the statement of financial position, with 
certain exemptions. The accounting for lessors is substantially unchanged. IFRS 16 will be effective 
for the WSIB beginning on January 1, 2019 on a retrospective or a modified retrospective basis.  
The adoption of IFRS 16 is not expected to have a significant impact on the WSIB’s consolidated 
financial statements. 

Amendments to IAS 19 Employee Benefits (“IAS 19”)  
In February 2018, the IASB issued amendments to IAS 19 which require entities to use updated 
assumptions to determine current service cost and net interest for the period after a plan amendment, 
curtailment or settlement. The amendments are effective for annual periods beginning on or after 
January 1, 2019. The adoption of these amendments is not expected to have a significant impact on 
the WSIB’s consolidated financial statements.  
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Amendments to IAS 28 Investments in Associates and Joint Ventures (“IAS 28”)   
In October 2017, the IASB issued amendments to IAS 28, which clarify that long-term interests in an 
associate or joint venture to which the equity method is not applied should be accounted for following 
the requirements of IFRS 9 Financial Instruments. The amendments are effective for annual periods 
beginning on or after January 1, 2019. The adoption of these amendments is not expected to have a 
significant impact on the WSIB’s consolidated financial statements. 

Annual Improvements to IFRSs 2015 – 2017 Cycle  
In December 2017, the IASB issued Annual Improvements to IFRSs 2015 – 2017 Cycle, which 
includes minor amendments to IFRS 3 Business Combinations and IFRS 11 Joint Arrangements. The 
amendments are effective for annual periods beginning on or after January 1, 2019. The adoption of 
these amendments is not expected to have a significant impact on the WSIB’s consolidated financial 
statements. 

IFRS 17 Insurance Contracts (“IFRS 17”)  

In May 2017, the IASB issued IFRS 17, which replaces the guidance in IFRS 4 Insurance Contracts 
and establishes a comprehensive principles-based framework for the recognition, measurement, and 
presentation of insurance contracts. The WSIB will adopt the standard on the effective date of 
January 1, 2021; however, the IASB is considering deferring the effective date one year to January 1, 
2022.  The WSIB is currently assessing the impact of adopting this standard and expects that it will 
have a significant impact on the WSIB’s consolidated financial statements.  

IFRS 9 Financial Instruments (“IFRS 9”) 
In July 2014, the IASB issued the final version of IFRS 9, which will replace IAS 39 Financial 
Instruments: Recognition and Measurement (“IAS 39”). IFRS 9 includes guidance on the classification 
and measurement of financial instruments, impairment of financial assets, and hedge accounting. 

A new principles-based model is introduced for classifying and measuring financial assets, based on 
the business model and the contractual cash flow characteristics of the financial assets held. The 
classification and measurement for financial liabilities remain generally unchanged; however, for a 
financial liability designated at fair value through profit or loss, fair value changes attributable to the 
changes in an entity’s own credit risk are reflected in other comprehensive income.  

The standard also introduces a new forward-looking expected loss model, which replaces the 
incurred loss model under IAS 39 for the recognition and measurement of impairment on all financial 
instruments not measured at fair value. In addition, a new model for hedge accounting is introduced 
to achieve better alignment with risk management activities. 

The WSIB will defer IFRS 9 until January 1, 2021, which is the same effective date as IFRS 17, as 
allowed under the amendments to IFRS 4 for companies whose activities are predominantly related 
to insurance (that is, insurance liabilities represent more than 80% of total liabilities). However, the 
IASB is considering deferring the effective date one year to January 1, 2022. Based on the nature of 
the WSIB’s financial instruments, adoption of IFRS 9 is not expected to have a significant impact on 
the WSIB’s consolidated financial statements as most of the WSIB’s financial instruments are 
measured at fair value. 

Amendments to IFRS 3 Business Combinations (“IFRS 3”) 
In October 2018, the IASB issued amendments to IFRS 3, which clarify that to be considered a 
business, an acquired set of activities must include, at a minimum, an input and a substantive 
process that together significantly contribute to the ability to create outputs. The amendments are 
effective for annual reporting periods beginning on or after January 1, 2020. The adoption of these 
amendments is not expected to have a significant impact on the WSIB’s consolidated financial 
statements.  
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Amendments to IAS 1 Presentation of Financial Statements (“IAS 1”) and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (“IAS 8”) 
In October 2018, the IASB issued amendments to IAS 1 and IAS 8. The amendments clarify the 
definition of “material”. The amendments are effective for annual reporting periods beginning on or 
after January 1, 2020. The adoption of these amendments is not expected to have a significant 
impact on the WSIB’s consolidated financial statements. 

11. Legal contingencies   
The WSIB is engaged in various legal proceedings and claims that have arisen in the ordinary course of 
business, the outcome of which is subject to future resolution. Based on information currently known to 
the WSIB, management believes the probable ultimate resolution of all existing legal proceedings and 
claims will not have a material effect on the WSIB’s financial position. 

The WSIB has provided formal written indemnities to its current and former directors to indemnify them, to 
the extent permitted by law, against any and all charges, costs, expenses, and amounts paid in 
settlement and damages incurred as a result of any lawsuit or any other judicial, administrative or 
investigative proceeding in which they are involved as a result of their services. 

Additionally, the WSIB has purchased directors’ and officers’ liability insurance. The WSIB also 
indemnifies and provides legal representation to all its employees, former employees and persons 
engaged by the WSIB to conduct an examination, test, enquiry or other authorized function in legal 
proceedings arising out of alleged acts or omissions in the performance of their duties, provided the 
person has acted honestly and in good faith.  

Also, in the normal course of operations, the WSIB may enter into contractual arrangements with external 
parties that involve promises to indemnify the other party under certain circumstances. As part of its 
investment function, the WSIB may also provide indemnification agreements to counterparties that would 
require the WSIB to compensate them for costs incurred as a result of changes in laws and regulations or 
as a result of litigation claims or statutory sanctions that may be suffered by the counterparty as a 
consequence of the transaction. The terms of these indemnification arrangements will vary. 
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12. Outlook for the year ending December 31, 2019   
The following contains forward-looking statements about the outlook for our business. Reference should 
be made to Section 17 – Forward-looking statements at the end of this MD&A. For a description of risk 
factors that could cause our actual results to differ materially from the forward-looking statements, please 
also see Section 14 – Risk factors in this MD&A and note 12 in our consolidated financial statements. 

Premiums  
Premium revenues are anticipated to decrease in 2019, reflecting the 29.8% reduction to the average 
premium rate, partially offset by moderate growth in insurable earnings and lower net payouts for 
mandatory employer incentive programs. The increase in insurable earnings is driven by an assumed 
1.25% employment growth and a 2.0% increase in average wages.  

Net investment income  
Net investment income is planned at a 4.75% net return on investments, consistent with our long-term 
investment return objective within an expected range of 3.5% to 6.5%. We will continue to implement our 
Strategic Investment Plan (“SIP”) in a way that permits us to take advantage of investment opportunities 
without exposing us to a higher level of volatility and corresponding investment risk.  

Claim payments  
Claim payments are anticipated to be higher than the level of claim payments in 2018. We caution 
readers that the level of claim payments may rise in part due to new types of compensable claims. 

Administration and other expenses  
Administration and other expenses are anticipated to increase in 2019 reflecting increases to information 
technology costs.  

Legislated obligations and funding commitments  
Legislated obligations and funding commitments are anticipated to decrease reflecting lower  
WSIAT costs.  

Net assets  
We anticipate the net assets position will continue to increase, based on current funding and benefit 
levels and employer contributions, as measured under current accounting and actuarial standards.  
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13. Internal control over financial reporting  
Management is responsible for the accuracy, integrity and objectivity of the consolidated financial 
statements within reasonable limits of materiality. The WSIB’s internal control over financial reporting is 
designed to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of consolidated financial statements for external purposes in accordance with IFRS. 
Management is also responsible for the preparation and presentation of additional financial information 
included in the annual report and ensuring its consistency with the consolidated financial statements. 

14. Risk factors  
The WSIB closely monitors enterprise risks that may impact the achievement of strategic objectives and 
undertakes continuous engagement with leaders to assess and adjust risk mitigation activities and 
controls. The Board of Directors, the Governance Committee and senior executives receive quarterly 
reports of significant enterprise risks.  Highlights of some of these risks are discussed below. 

Reporting in accordance with IFRS 7 shading starts 
The shaded text in the following sections represents our disclosures on investment, liquidity, credit and 
market risks in accordance with IFRS 7 Financial Instruments: Disclosures, and includes a discussion on 
how we measure risk and our objectives, policies and methodologies for managing these risks. The 
shaded text represents an integral part of our consolidated financial statements for the year ended 
December 31, 2018 and does not imply that these disclosures are of any greater importance than the 
non-shaded text. Shading ends 

Insurance funding  
We face two main insurance funding risks: 

• Underfunding risk – the WSIB may not be able to maintain 100% funding, which affects the 
sustainability of benefits for people with work-related injuries or illnesses; and 

• Overfunding risk – we hold funds in excess of a sustainability reserve. There is a risk of 
inconsistent decision-making on what to do with any surplus funding. 

Our Sufficiency Ratio is now 108.0%, meaning that the risk of underfunding is low. This could change if 
new benefits with a significant retroactive impact are legislated. Overfunding risk is moderate. The WSIB 
will need to monitor and examine this new funding position to ensure overfunding does not become  
an issue. 

One of our main priorities is to safeguard benefits and offer premium rate stability for businesses in the 
event of future economic shocks. We will review funding parameters, pricing and investment decisions to 
prepare for adverse economic conditions. We are already updating our Strategic Investment Plan that will 
continue into 2019 and support the mitigation activities of insurance funding risk.   
 
The retirement of the unfunded liability allowed us to focus on reducing premium rates, specifically the 
phased elimination of the past claims cost. This may bring greater focus on the administrative cost of the 
WSIB’s expenses, in proportion to its premiums, even though WSIB’s rate is slightly below the median 
when compared to other workplace insurance boards across the country.  This has operational 
implications. 

We are already planning for transformational activities and service delivery improvements to enhance our 
customer experience and drive efficiencies that influence administrative costs.   
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Our mitigation of the risk includes: 
 
(a) Premium revenue: 

• Conducting regular modelling and monitoring of economic scenarios, including stress testing, to 
better understand the impact of economic risks and to determine the adequacy of our financial 
assumptions, budget updates, sufficiency planning, and rate setting. 

(b) Benefit liabilities: 

• Determining benefit liabilities based on assumptions that gradually incorporate emerging 
experience, thus providing a relatively stable basis for pricing and sufficiency measurement; and 

• Monitoring for potential legislative changes that could impact benefit liabilities or claim costs. 

(c) Investment revenue: 

• Conducting periodic asset-liability studies to ensure that the long-term investment objective, 
policy asset mix, and other provisions of the SIPPs remain relevant to the current and forecasted 
nature of the liabilities under a wide range of capital markets scenarios; 

• Developing an approach for Supplier Relationship Management activities and a performance 
scorecard with IMCO; 

• Monitoring the capital markets and assessing actual investment performance relative to the 
WSIB’s long-term investment return objective and policy asset mix; and 

• Managing other financial risks which could impact revenues, specifically liquidity risk, credit risk 
and market risk.  These risks are discussed below. 

(i) Liquidity risk 
 

Liquidity risk is the risk that we will encounter difficulty in meeting payment obligations when due 
through operational cash flows or sales of financial assets without incurring financial loss. 

We mitigate this risk by: 

• Monitoring and assessing operational cash flows and payment obligations and ensuring 
funds are available at appropriate times;   

• Maintaining a portion of our investments in short-term (less than one year) highly liquid 
money market securities; and  

• Maintaining a $150 million unsecured credit facility. 

(ii) Credit risk 
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss.  

We are exposed to credit risk in several ways including:  

• Risk that our fixed income investments may become impaired;  

• Counterparty risk relating to our securities lending, foreign currency hedging and derivatives 
in various asset classes, and annuity agreements with Canadian life insurance companies; 
and; 

• Credit loss due to Schedule 1 employers not settling their premiums receivable and Schedule 
2 employers not reimbursing us for their respective claim costs. 

We mitigate our credit risk by: 

• Reducing concentration risk by holding a diversified portfolio of debt instruments including a 
predominant component that is invested in high-credit-quality bonds; 
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• Appointing an experienced agent to manage the securities lending program including the 
management of borrower credit risk through daily marking-to-market and full collateralization 
with an additional margin for safety, and receiving an indemnity from the financial institution 
that manages the securities lending program; 

• Setting minimum requirements for counterparties’ credit ratings, diversification of 
counterparties, and monitoring of counterparties and exposures; and  

• Monitoring premiums receivable from Schedule 1 employers and holding collateral from some 
Schedule 2 employers in the form of either letters of credit issued by highly rated financial 
institutions, or surety bonds issued by highly rated insurance companies.  

(iii) Market risk 
 
There are three types of market risk to which we are exposed: 

• Currency risk is the risk of loss due to adverse movements in foreign currency rates relative 
to the Canadian dollar; 

• Interest rate risk is the potential for financial loss arising from changes in interest rates; and   

• Price risk is the risk that the value of a financial instrument will fluctuate as a result of 
changes in market prices, whether those changes are caused by factors specific to the 
individual instrument or its issuer or factors affecting all instruments traded in the market.  

We apply various measures to mitigate these risks, which include:    

• Using foreign exchange contracts to hedge a portion of currency exchange rate risk 
associated with certain foreign investment holdings. Foreign exchange contracts are 
agreements to exchange an amount of one currency for another at a future date and at a set 
price, agreed upon at the contract inception;  

• Reviewing interest rate risk through periodic asset-liability studies to determine the 
appropriate duration for fixed income investments in view of the impact of different interest 
rate scenarios on our assets and liabilities over a period of time; and 

• Reviewing price risk through the periodic asset-liability studies to determine the appropriate 
policy asset mix (the target allocations to the various asset classes), in view of the level of 
risk we are willing to assume. The policy asset mix is the primary determinant of the 
portfolio’s level of market risk. Our investment portfolio is further diversified in accordance 
with our investment policies to reduce the portfolio’s exposure to a change in price in any 
particular issuer, group of issuers, geographic region, or sector of the market.  
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Management of claims 
At the WSIB, we aim to manage claims to allow for optimal recovery and return to work outcomes for 
people with work-related injuries or illnesses. Any increases in volumes and claims complexity — such as 
possible reversing of previous claims decisions due to emerging science and evidence — places 
pressure on the existing claims management model. Also, delays in accessing timely health care 
treatment and return to work services could lead to longer claim durations, the development of permanent 
impairments and ultimately increased claims costs.  

In July 2018, the WSIB introduced operating model changes with a focus on rehabilitation and early 
intervention. Some of the enhancements to the operating model included: 

• Triaging claims earlier and more frequently to drive faster connections to return to work and 
recovery support; 

• Introducing a new workforce management plan to allocate cases provincially based on available 
capacity; and 

• Modernizing payment processing to increase efficiency and improve customer experience.  
 
While these efforts resulted in short-term duration and LTI rates stabilizing, albeit at higher levels when 
compared to previous years, we experienced challenges in the form of increased call volumes and longer 
call wait times for customers. We adjusted resourcing and added staff to the live call service, which 
resulted in wait times reverting to acceptable levels.   
We prepared and allocated staff to deal with CMS claims. The number of claims was less than expected. 
While there has been public scrutiny related to the low acceptance rate for these claims, we are confident 
that claims are being administered in accordance with legislation and policy. 

 
Enterprise compliance  

There is a risk of non-compliance with laws, regulations, government policies and directives or 
organizational standards and policies, which may lead to reputational/brand damage, adverse events that 
significantly disrupt business operations, financial costs, or criminal or civil fines and penalties. We have 
developed an overarching compliance framework to monitor and provide assurance with respect to our 
level of compliance with requirements such as laws and regulations. We initiated the following mitigation 
activities: 

• The Enterprise Compliance Program, which has matured over the course of 2018; 
• Developed a compliance policy, new tools and processes supported by Compliance Teams; and  
• Legislative mapping is complete and monitoring and testing of programs is tracking to plan.  

Program and project delivery 

Our aim is to deliver projects on time, on budget, and within an identified scope that meets our strategic 
priorities and enhances our value. Over the past 12 months, the WSIB has focused on mitigating 
challenges related to these goals by strengthening our project management through a centralized 
approach.  

This centralized approach has streamlined and strengthened project governance, oversight and 
execution, and ensures each project fits our strategic priorities. The WSIB’s Enterprise Project 
Management Office (“EPMO”) experienced capacity constraints in 2018 as resourcing demands 
exceeded the existing supply of staff. This led to leadership gaps and meant that some programs/projects 
were delayed.  

Over the past year, we introduced the following mitigation activities: 

• Transitioning the EPMO to a centralized model integrating portfolio governance with  
program/project delivery; 

• Addressing concerns over recruitment, program leadership and resource and capacity constraints; 
• Reviewing costing, deliverables and timelines for corporate projects, making necessary adjustments; 
• Revising the gating model for corporate projects providing for improvement of portfolio governance; 
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• Creating a cross-functional intake group to support the triaging of new projects/initiatives; 
• Developing delivery-focused playbooks to guide and standardize tools, templates and processes; and 
• Enhancing collaboration between enterprise risk management and enterprise portfolio management. 

Workforce 

As the WSIB evolves, we may experience workforce, leadership, capacity and engagement challenges to 
deliver our vision and strategic objectives.  

The following are risk mitigation activities undertaken in 2018:  

• Developed retirement readiness assessment tools to support workforce planning;  
• Implementation of the Enterprise Resource Plan is underway to ensure proper coordination of 

recruitment; 
• Development of the 2019-2021 People Plan in support of the 2019-2021 Strategic Plan; 
• Planning activities underway for the upcoming Collective Bargaining Agreement in 2020; and 
• Developed a self-assessment tool that business areas can leverage to guide proper deployment of 

resources. 

Business continuity management 

Our stakeholders rely on our ability to provide services and operate our system without interruption. Our 
continuity of business may be subject to risks such as disruptions that lead to a failure to recover and 
maintain business continuity, due to inadequacies in business continuity plans and their execution, 
including IT disaster recovery plans and capabilities. Through 2018, the WSIB’s business continuity 
program has continued to mature to address the needs for service continuity for our critical operations. 

In preparation for a potential service disruption, the WSIB reviewed service options and processes to 
minimize the effects of a possible strike by Canada Post in 2018.  As the WSIB mails over 1,000 cheques 
a day to people with work-related injuries or illnesses, this strike had the potential to severely disrupt our 
operations and those who rely on our support.  When the postal strike took place in late 2018, its effects 
on the WSIB’s daily operations were minimal due mainly to proactive measures taken by the WSIB that 
included alternative arrangements for direct deposit and the creation of in-person cheque pickup locations 
across the province.  

The absence of a Disaster Recovery Plan for legacy applications presents a continuing high risk to WSIB. 
The Business Continuity Management (“BCM”) Program identified key business processes across the 
organization, which have been exercised through various incidents. This allowed the related business 
continuity plans to identify the key dependencies and interdependencies related to IT applications and 
systems, other business processes, and business areas. Business areas are now reassessing their 
business processes to account for dependencies on third-party vendors and system applications. This will 
then allow us to map critical business processes to essential services provided by third-party vendors and 
understand the plans that need to be in place to support our operations in the event of a business 
disruption. 

Our mitigation of these risks includes: 

• Development and approval of a new BCM Policy; 
• Launch of the BCM Program and its three-year cycle of exercises; 
• Internal Audit’s review of the BCM function with development of an action plan in response; 
• Continued efforts to update business continuity plans with key vendors and applications; and 
• Completed 2018 Emergency Management Exercise with senior executives leading to approval of  

action plans. 
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Information technology 

We rely on multiple technologies and third parties to provide key components of our infrastructure. At the 
beginning of 2018, concerns associated with this risk included the pace of legacy information technology 
(“IT”) system decommissioning, which may hinder business growth objectives, and the deficiencies in our 
IT security. The IT Security Roadmap (2019-2025) is currently being developed to address cyber security 
risk. This roadmap will address recent findings from internal and external assessments, in addition to 
maintaining vigilance against ever-changing cyber security threats. The other component of IT risk, 
resulting from our use of legacy systems, will continue to remain high until these systems are 
decommissioned.  We also expect greater reliance on IT to continue to support and advance technologies 
to meet new business requirements.  

The following are key risk mitigation activities undertaken in the course of the year: 

• Development of the IT Security Breach/Threat Protocol and its subsequent presentation to the Board 
of Directors; 

• Development of the new IT Security Roadmap in response to internal and external assessments; 
• Development, approval and implementation of the IT Asset Management Policy; 
• Roll-out of Windows 10, Office 365 and implementation of Service Now to enable facilities requests; 

and 
• Planned remediation of high-risk applications completed for 2018, and funding has been secured  

for 2019. 

Third-party vendors 
Third-party vendors are used to extend our organizational capability and capacity; however, they also 
extend risk exposure. There is a risk that the lack of an adequate enterprise-wide approach to 
management of all significant third-party relationships may result in failure of third-party performance, 
compliance and/or delivery.  

A current state assessment of contract management practices that was conducted in 2018 indicated 
variability in contract management maturity levels across the organization. Mitigation activities are being 
developed by each line of business to address the specific weaknesses in their areas towards the 
development of standardized vendor performance measures and an overarching Vendor Management 
Framework to manage third-party risk on an end-to-end basis. 
In 2018, we recognized that insurance requirements in support of third-party relationships were managed 
on an ad-hoc basis across the organization. There was no systematic enterprise-wide view of managing 
third-party risk through insurance. In response, we developed a tool to inform business areas on 
adequate insurance provisions to include in contractual agreements with vendors and thereby enable 
efficient decision-making on insurance requirements.  

The following are a list of our third-party risk mitigation activities: 

• Development and roll-out of the Strategic Procurement Planner; 
• Introduction of the Contract Management System on ServiceNow;  
• Revision of the WSIB’s Procurement Policy, which is near completion to align with new trade 

agreements;  
• Partnership with Emergency Management and Business Continuity teams to identify vendors 

supporting critical business processes; and  
• Development of an Insurance Framework for third-party vendors.  
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Legislative and regulatory change   

Our business is subject to legislation and regulations, and changes may impact the organization’s funding 
levels. Any amendments to the WSIA or other legislation could require us to make adjustments to our 
business processes. The risk remains that new requirements may be introduced that would present 
implementation challenges based on the scope and implementation requirements, and that such changes 
may materially impact organizational plans, or create new financial stress.  

Our mitigation of the risk includes: 

• Effective coordination on WSIA related matters with proactive engagement/relationship management;  
• Legislatively driven policy updates on medical assistance in dying, post-traumatic stress disorder and 

firefighter coverage;  
• Engagement on potential legislative amendments to address concerns such as funding impact and 

non-compliance; and 
• Anticipation of the new provincial government’s review of the WSIB and our ongoing cooperation. 

Change management    

The rapid pace of change that we are experiencing is expected to increase as we plan to change our 
business and improve our customer service. There are a number of initiatives currently underway to help 
us achieve our objectives. Accordingly, there is a risk that we exceed our capacity for change or we fail to 
manage change appropriately. Early findings from the Enterprise Change Management (“ECM”) program 
have identified that some key projects and initiatives require dedicated change management resourcing 
to successfully deploy the scope of their work but have yet to have this need fulfilled. The following are 
key risk mitigation activities undertaken in the course of the year: 

• The ECM program was operationalized with an approved operating model;  
• Recruitment resources for the ECM office were completed; 
• Commencement of change needs assessment of critical projects; 
• Roll-out of the monthly ECM Insight Report; and 
• Implementation of bi-weekly scrum sessions with business areas and projects. 
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15. Non-IFRS financial measure        
Core Earnings 
The WSIB utilizes “Core Earnings”, a non-IFRS financial measure, to help stakeholders better understand 
our underlying operating performance. This measure is relevant to our operations management and offers 
a consistent methodology in evaluating our underlying performance. Core Earnings is defined as total 
comprehensive income, excluding the impacts of investment related items, changes in actuarial 
valuations and any items that are considered as material and exceptional in nature. This measure does 
not have any standard meaning prescribed by IFRS and is not necessarily comparable to similarly titled 
measures of other organizations.  

Set forth below is the reconciliation of Core Earnings and total comprehensive income, the most directly 
comparable financial measure calculated and presented consistent with IFRS: 

 
Three months ended 

December 31 
Twelve months 

ended December 31 
(millions of Canadian dollars) 2018 2017 2018 2017 
Total comprehensive income (loss) for the period (552) 680 2,165 3,524 
Add (Less): Net investment loss (income)  1,306 (1,036) 519 (2,914) 
Add (Less): Translation losses (gains) from net foreign 

investments (64) (9) (86) 32 
Add (Less): Change in actuarial valuation of benefit liabilities (601) 296 (1,080) 370 
Add (Less): Change in actuarial valuation of employee benefit 

plans 108 315 (268) 273 
Core Earnings  197 246 1,250 1,285 

 

The following chart displays the Core Earnings measurement versus the IFRS measurement for the five 
consecutive years ended December 31: 
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16. Related party transactions 
The WSIB’s related parties include the Government of Ontario and related entities, key management 
personnel, subsidiaries, associates, joint ventures, and post-retirement benefit plans for the WSIB’s 
employees. The transactions are in the ordinary course of business and at arm’s length.  

Government of Ontario and related entities 
The WSIB is a board-governed trust agency under the Agencies and Appointments Directive, responsible 
for administering the WSIA. As such, the WSIB is considered a government-related entity and is provided 
partial exemptions under IFRS from its disclosure of transactions with the Government of Ontario and 
various ministries, agencies, and Crown corporations over which the Government of Ontario has control. 

The WSIB is required to make payments to defray the cost of administering the OHSA and the 
regulations made under the OHSA. The WSIB is also required to pay for the operating costs of the 
WSIAT and the costs that may be incurred by the Office of the Worker Adviser and the Office of the 
Employer Adviser. The WSIB also provides various grants and funding to carry on investigations, 
research and training. The total of this funding for the year ended December 31, 2018 was $265 million 
(2017 – $258 million) and is included in legislated obligations and funding commitments expenses. 

In addition to the above, the consolidated financial statements include amounts resulting from 
transactions conducted in the normal course of operations with various ministries, agencies, and Crown 
corporations over which the Government of Ontario has control. 

Included in investments at December 31, 2018 are $1,376 million of marketable fixed income securities 
issued by the Government of Ontario and related entities (2017 – $1,171 million). 

Reimbursements paid to the Ministry of Health and Long-Term Care (“MOHLTC”) for physicians’ fees for 
services to injured workers are included in claim payments. Administrative fees paid to the MOHLTC are 
included in administration and other expenses.   

Investment Management Corporation of Ontario  
In 2016, the WSIB was named in Ontario Regulation 251/16 as one of the initial members of 
IMCO.  Created by the Ontario government and enacted by legislation, IMCO is a new entity that will 
provide investment management and advisory services to participating organizations in Ontario’s public 
sector. 

On July 24, 2017, IMCO officially began managing the WSIB’s invested assets, and subsequent to IMCO 
becoming operational, the WSIB’s share of IMCO’s operating expenses is paid by the WSIB on a cost 
recovery basis.     

External investment manager and custodial fees, previously paid directly by WSIB, are now paid by IMCO 
on the WSIB’s behalf. 
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17. Forward-looking statements       
This MD&A contains “forward-looking statements,” within the meaning of applicable Canadian securities 
laws. Forward-looking statements can be identified by the use of words, such as “anticipates,” or 
“believes,” “budget,” “estimates,” “expects,” or “is expected,” “forecasts,” “intends,” “plans,” “scheduled,” or 
variations of such words and phrases or state that certain actions, events or results “could,” “may,” 
“might,” “will,” or “would,” be taken, occur or be achieved. These forward-looking statements are based on 
current expectations and various assumptions and analyses made by us in light of our experience and 
our perceptions of historical trends, current conditions and expected future developments and other 
factors we believe are appropriate in the circumstances. These forward-looking statements involve known 
and unknown risks, uncertainties and other factors that may cause actual results or events to differ 
materially from those anticipated in our forward-looking statements. 

These factors may cause our actual performance and financial results in future periods to differ materially 
from any estimates or projections of future performance or results expressed or implied by such forward-
looking statements. Forward-looking statements do not take into account the effect that transactions or 
non-recurring or other special items announced or occurring after the statements are made have on our 
business. For example, they do not include the effect of asset impairments or other changes announced 
or occurring after the forward-looking statements are made. The financial impact of such transactions and 
non-recurring and other special items can be complex and necessarily depends on the facts particular to 
each of them.  

We believe that the expectations represented by our forward-looking statements are reasonable, yet 
there can be no assurance that such expectations will prove to be correct. The purpose of the forward-
looking statements is to provide the reader with a description of management’s expectations regarding 
our anticipated financial performance and may not be appropriate for other purposes. Furthermore, 
unless otherwise stated, the forward-looking statements contained in this report are made as of the date 
of this report, and we do not undertake any obligation to update publicly or to revise any of the included 
forward-looking statements, whether as a result of new information, future events or otherwise unless 
required by applicable legislation or regulation. The forward-looking statements contained in this report 
are expressly qualified by this cautionary statement. 
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Condensed Interim Consolidated Statements of Financial Position 
Unaudited (millions of Canadian dollars) 

 Note 
December 31 

2018 
December 31 

2017 

Assets     
Cash and cash equivalents  4 2,538 2,586 
Receivables and other assets 5 1,480 1,387 
Public equity securities 7 12,548 13,414 
Fixed income securities 7 7,634 6,800 
Derivative assets 
Investment properties 
Investments in associates and joint ventures 

9 
   7 

10,11 

159 
1,412 
2,322 

342 
1,340 
1,641 

Other invested assets 7 8,929 7,910  
Property, equipment and intangible assets 13 287 302 

Total assets  37,309 35,722 

Liabilities    
Payables and other liabilities 14 1,604 1,185 
Derivative liabilities 9 448 88 
Long-term debt   114 115 
Loss of Retirement Income Fund liability 15 1,867 1,915 
Employee benefit plans liability 16 1,424 1,611 
Benefit liabilities  18 27,210 28,290 

 Total liabilities  32,667 33,204 

Net assets    
Reserves (deficit)     1,056 (792) 
Accumulated other comprehensive income   428 82 

Net assets (unfunded liability) attributable to WSIB stakeholders             1,484 (710) 
Non-controlling interests 23 3,158 3,228 

 Total net assets  4,642 2,518 
 Total liabilities and net assets  37,309 35,722 

 

 
 

Approved by the Board of Directors 

                    

Elizabeth Witmer Lea Ray 
Chair Audit and Finance Committee (Chair) 
April 18, 2019 April 18, 2019 

 

 

 
 

The accompanying notes form an integral part of these unaudited condensed interim consolidated financial statements. 
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Condensed Interim Consolidated Statements of Comprehensive Income (loss) 
Unaudited (millions of Canadian dollars) 

 
Three months ended 

December 31 
Twelve months ended 

December 31 

 Note 2018 2017 2018 2017 

Revenues  
  

  
Premiums 17 1,143 1,114 5,028 4,879 
Net mandatory employer incentive programs 17   4 28 (72) (100) 
Net premiums  1,147 1,142 4,956 4,779 

      
Investment income (loss) 6 (1,234) 1,078 (283) 3,092 
Investment expenses 6 (72) (42) (236) (178) 
Net investment income (loss)  (1,306) 1,036 (519) 2,914 

Total revenues  (159) 2,178 4,437 7,693 

Expenses      
Claim payments 18 618 603 2,459 2,360 
Claim administration costs 18 120 103 448 417 
Change in actuarial valuation of benefit liabilities 18 (601) 296 (1,080) 370 
Total claim costs  137 1,002 1,827 3,147 

      
Loss of Retirement Income Fund contributions 15 14 14 56 56 
Administration and other expenses   130 113 474 409 
Legislated obligations and funding commitments  68 63 269 252 
Total expenses  349 1,192 2,626 3,864 

Excess (deficiency) of revenues over expenses  (508) 986 1,811 3,829 
Other comprehensive income (loss)      
Item that will not be reclassified subsequently to income     

Remeasurements of employee benefit plans 16 (108) (315) 268 (273) 
Item that will be reclassified subsequently to income      

Translation gains (losses) from net foreign 
investments  64 9 86 (32) 

Total other comprehensive income (loss)  (44) (306) 354 (305) 
Total comprehensive income (loss)  (552) 680 2,165 3,524 

 
 

  
 
 
 
 

 Three months ended 
December 31  

Twelve months ended 
December 31 

  2018 2017 2018 2017 
Excess (deficiency) of revenues over expenses 

attributable to: 
 

    
WSIB stakeholders  (386) 881 1,848 3,517 
Non-controlling interests 23 (122) 105 (37) 312 

  (508) 986 1,811 3,829 
Total comprehensive income (loss) attributable to:      

WSIB stakeholders  (435) 574 2,194 3,215 
Non-controlling interests 23 (117) 106 (29) 309 

  (552) 680 2,165 3,524 

 

 

The accompanying notes form an integral part of these unaudited condensed interim consolidated financial statements.   
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Condensed Interim Consolidated Statements of Changes in Net Assets 
Unaudited (millions of Canadian dollars) 

 
 

     

  
Three months ended 

December 31  
Twelve months ended 

December 31 
 Note 2018 2017 2018 2017 

Reserves (deficit)  
  

  
Balance at beginning of period  1,442 (1,673) (792) (4,309) 

Excess (deficiency) of revenues over expenses   (386) 881 1,848 3,517 
Balance at end of period  1,056 (792) 1,056 (792) 

 
Accumulated other comprehensive income       

Balance at beginning of period   477 389 82 384 
Remeasurements of employee benefit plans 16 (108) (315) 268 (273) 
Translation gains (losses) from net foreign 

investments  59 8 78 (29) 
Balance at end of period  428 82 428 82 

Net assets (unfunded liability) attributable to WSIB 
stakeholders  1,484 (710) 1,484 (710) 

 
Non-controlling interests      

Balance at beginning of period  23 3,241 3,147 3,228 2,929 
Excess (deficiency) of revenues over expenses  23 (122) 105 (37) 312 
Translation gains (losses) from net foreign 

investments 23 5 1 8 (3) 
Change in ownership share in investments 23 34 (25) (41) (10) 

Balance at end of period  3,158 3,228 3,158 3,228 
Total net assets  4,642 2,518 4,642 2,518 

 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

The accompanying notes form an integral part of these unaudited condensed interim consolidated financial statements.   
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Condensed Interim Consolidated Statements of Cash Flows 
Unaudited (millions of Canadian dollars) 

  
Three months ended 

December 31 
Twelve months ended 

December 31 

 Note 2018 2017 2018 2017 
Operating activities:       

Total comprehensive income (loss)  (552) 680 2165 3,524 
Adjustments:       

Amortization of net discount on investments  (8) (4) (27) (18) 
Depreciation and amortization of property, equipment 

and intangible assets 
      

13 10 11 43 34 
Changes in fair value of investments  1,525 (943) 1250 (2,468) 
Changes in fair value of investment properties  (6) 5 (62) 15 
Translation gains (losses) from net foreign 

investments 
 

(64) (9) (86) 32 
Dividend income from public equity securities  (145) (120) (531) (456) 
Income from investments in associates and joint 

ventures 
10 

(16) (17) (90) (101) 
Interest income  (50) (41) (199) (170) 
Interest expense  1 2 8 8 

Total comprehensive income (loss) after adjustments  695 (436) 2,471 400 
Changes in non-cash balances related to operations:      

Receivables and other assets, excluding those related 
to investing activities 

 
271 169 39 (6) 

Payables and other liabilities, excluding those related 
to investing and financing activities 

 
3 (73) 155 50 

Loss of Retirement Income Fund liability 15 (64) 50 (48) 125 
Employee benefit plans liability 16 129 324 (187) 321 
Benefit liabilities 18 (601) 296 (1,080) 370 

Total changes in non-cash balances related to operations (262) 766 (1,121) 860 
Net cash provided by operating activities  433 330 1,350 1,260 
Investing activities:      

Dividends received from public equity securities, 
associates and joint ventures 

 
165 126 595 508 

Interest received  72 63 198 180 
Purchases of property, equipment and intangible assets 13 (10) (10) (28) (20) 
Purchases of investments  (5,071) (4,669) (17,796) (18,673) 
Proceeds on sales and maturities of investments  4,692 4,231 16,390 17,908 
Net additions to investment properties  (21) (14) (12) (40) 
Net additions to investments in associates and joint 

ventures 
   

(545) - (661) (1,160) 
Proceeds on dispositions of associates and joint 

ventures 
   

- 143 - 143 
Net cash required by investing activities  (718) (130) (1,314) (1,154) 

Financing activities:      

Net proceeds on dispositions of non-controlling interests 
 

23 137 109 109 188 
Distributions paid by subsidiaries to non-controlling 

interests 
      

23 (103) (134) (150) (198) 
Net issuance (repayment) of debt  (17) 2 (35) 2 
Interest paid on debt  (2) (2) (8) (8) 

Net cash provided (required) by financing activities  15 (25) (84) (16) 

Net increase (decrease) in cash and cash equivalents 
 

(270) 175 (48) 
 

90 
Cash and cash equivalents, beginning of period  2,808 2,411 2,586 2,496 
Cash and cash equivalents, end of period  2,538 2,586 2,538 2,586 

 

The accompanying notes form an integral part of these unaudited condensed interim consolidated financial statements.  
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1. Nature of operations 
The Workplace Safety and Insurance Board (the “WSIB”) is a statutory corporation created by an Act of 
the Ontario Legislature in 1914 and domiciled in the Province of Ontario (the “Province”), Canada. As a 
board-governed trust agency, in accordance with the Agencies and Appointments Directive, the WSIB is 
responsible for administering the Workplace Safety and Insurance Act, 1997 (Ontario) (the “WSIA”), 
which establishes a no-fault insurance scheme that provides benefits to people who experience 
workplace injuries or illnesses.  

The WSIB promotes workplace health and safety in the Province and provides a workplace compensation 
system for Ontario based employers and people with work-related injuries or illnesses. The WSIB is 
funded by employer premiums and does not receive any government funding or assistance. Revenues 
are also earned from a diversified investment portfolio held to meet future obligations on existing claims.  

The WSIB’s registered office is located at 200 Front Street West, Toronto, Ontario, M5V 3J1. 

2. Significant accounting policies, estimates and assumptions 
Basis of preparation  
These unaudited condensed interim consolidated financial statements have been prepared in accordance 
with International Accounting Standard 34 Interim Financial Reporting, using accounting policies 
consistent with International Financial Reporting Standards (“IFRS”) as issued by the International 
Accounting Standards Board (“IASB”).  

The unaudited condensed interim consolidated financial statements have been prepared on a historical 
cost basis, except for certain financial assets and liabilities, which are measured at fair value, as 
explained in the accounting policies below. 

The unaudited condensed interim consolidated financial statements for the three months and twelve 
months ended December 31, 2018 were authorized for issuance by the WSIB’s Board of Directors 
on April 18, 2019.  

Use of estimates and assumptions 
The WSIB is required to apply judgment when making estimates and assumptions that affect the reported 
amounts recognized in the consolidated financial statements. These estimates and assumptions have a 
direct effect on the measurement of transactions and balances recognized in the consolidated financial 
statements. The WSIB has based its estimates and assumptions on information available when the 
consolidated financial statements were prepared. Existing circumstances and assumptions about future 
developments, however, may change due to market changes or circumstances arising that are beyond 
the control of the WSIB. Estimates are reviewed on an ongoing basis, with any related revisions recorded 
in the period in which they are adjusted.  

The most significant estimation processes relate to the assumptions used in measuring benefit liabilities, 
assessing fair value of certain financial instruments and investment properties, and the determination of 
employee benefit obligations. Although some variability is inherent in these estimates, management 
believes that the amounts recorded are appropriate. 

In addition, the WSIB has made judgments, aside from those that involve estimates, in the process of 
applying its accounting policies. These judgments can affect the amounts recognized in the consolidated 
financial statements. 
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Basis of consolidation 
(a) Subsidiaries and non-controlling interests 

The majority of the WSIB’s subsidiaries hold investments. 

Subsidiaries, including structured entities, are entities that are controlled by the WSIB. The WSIB has 
control when it has the power to direct the relevant activities, has significant exposure to variable 
returns from these activities, and has the ability to use its power to affect these returns.  Power may 
be determined on the basis of voting rights or based on contractual arrangements in the case of 
structured entities. 

The financial statements of subsidiaries are included in the WSIB’s consolidated financial statements 
from the date control commences until the date control ceases. Where necessary, adjustments are 
made to the financial statements of subsidiaries to reflect accounting policies consistent with those of 
the WSIB. All intercompany transactions and balances are eliminated.  

Non-controlling interest exists when the WSIB directly or indirectly owns less than 100% of the 
subsidiary and is presented in the consolidated statements of financial position as a separate 
component, distinct from the net assets (unfunded liability) attributable to WSIB stakeholders. The 
excess of revenues over expenses and total comprehensive income attributable to the non-controlling 
interests are also separately disclosed in the consolidated statements of comprehensive income.  

The WSIB Employees’ Pension Plan is the non-controlling interest in the majority of the WSIB’s 
subsidiaries. See note 16 for further details. 

(b) Investments in joint arrangements and associates 
The majority of the WSIB’s joint arrangements and associates hold investment properties. 

The WSIB’s joint arrangements are investments over which it has joint control and can either be a 
joint venture or a joint operation. Joint control exists when the strategic, financial, and operating 
decisions related to the entity’s relevant activities require unanimous consent of parties sharing 
control.  

Joint ventures are investments over which the WSIB has joint control and has rights to the net assets 
of the arrangement. Investments in joint ventures are accounted for using the equity method. Under 
the equity method, investments are initially recognized at cost and adjusted for the WSIB’s 
proportionate share of the joint venture’s total comprehensive income and dividends received.  

Joint operations are economic activities or entities over which the WSIB has joint control and has 
rights to specific assets and obligations for specific liabilities relating to the arrangement. The WSIB’s 
consolidated financial statements include its share of assets, liabilities, revenues and expenses 
related to the joint operations. 

Associates are those investments over which the WSIB has significant influence over the financial 
and operating policies but not control or joint control of the entity. Investments in associates are 
accounted for using the equity method.  
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Foreign currency 
The WSIB’s functional and presentation currency is the Canadian dollar.  

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the date of the transaction. Monetary assets and liabilities denominated in a foreign currency 
are translated at the exchange rate at the statement of financial position date. Non-monetary assets and 
liabilities that are measured at fair value are also translated at the exchange rate at the statement of 
financial position date. Foreign exchange gains and losses are recognized in investment income or 
administration and other expenses.  

Net foreign investments are foreign subsidiaries which hold other invested assets and whose functional 
currency is not the Canadian dollar. All assets and liabilities of these net foreign investments are 
translated at exchange rates at the statement of financial position date, and all income and expenses are 
translated using the exchange rates prevailing at the date of the transaction. Foreign exchange gains and 
losses on translation are recognized as translation gains (losses) from net foreign investments in other 
comprehensive income. Upon disposal of a net foreign investment that includes a loss of control, 
significant influence or joint control, the cumulative translation gain or loss related to that net foreign 
investment is recognized in income. 

Invested assets 
(a) Financial instruments 

The WSIB’s invested assets and related liabilities that are financial instruments are comprised of cash 
and cash equivalents, receivables, public equity securities, fixed income securities, derivative assets 
and liabilities, other invested assets, payables and long-term debt. Other invested assets are 
comprised of investment funds, infrastructure related investments, and real estate related 
investments. Infrastructure related investments include investments in transportation, utilities and 
energy, and healthcare facilities. Real estate related investments include real estate debentures, 
funds and properties located primarily in Canada and the United States diversified across office, 
retail, industrial, multi-residential and mixed-use assets. The WSIB records purchases and sales of 
invested assets that are financial instruments on a trade date basis. 

(b) Investment properties  
Investment properties are properties held to earn rental income or for capital appreciation, or both. 
These are initially recognized at cost, including transaction costs, and subsequently remeasured at 
fair value at each reporting period with changes in fair value recognized as investment income during 
the period in which they arise. See note 6 for discussion of net investment income related to 
investment properties and note 7 for movements during the reporting period. 

(c) Investments in joint ventures, associates and structured entities 
Included in the investment portfolios are the WSIB’s investments in joint ventures, associates and 
structured entities which hold infrastructure and real estate related investments.  See note 10 and 
note 11 for further details. 
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Financial instruments 
Financial instruments are contracts that give rise to a financial asset or financial liability when the WSIB 
becomes a party to the contractual provisions of the instrument. The WSIB’s financial instruments are 
classified as follows: 

Financial instrument Classification 
Cash and cash equivalents FVTPL (a)  
Investment receivables  
Public equity securities  
Fixed income securities  
Derivative assets and liabilities  
Other invested assets 

Investment funds  
Infrastructure related investments  
Real estate related investments  

Investment payables  
Long-term debt 
Loss of Retirement Income Fund liability 

Loans and receivables (b)  
FVTPL (a) 
FVTPL (a) 
FVTPL (a) 
 
FVTPL (a) 
FVTPL (a) 
FVTPL (a) 
Other financial liabilities (c) 
Other financial liabilities (c) 
FVTPL (a) 

Measurement in subsequent periods depends on the classification of the financial instrument. 
 

(a) Fair value through profit or loss (“FVTPL”) 
Financial assets and financial liabilities are classified as FVTPL when acquired principally for the 
purpose of trading, if so designated by management, or if they are derivatives. Financial assets and 
financial liabilities classified as FVTPL are measured at fair value at initial recognition, with changes 
recognized in investment income.   

(b) Loans and receivables 
Loans and receivables are non-derivative financial assets that have fixed or determinable payments 
and are not quoted in an active market. Loans and receivables are initially measured at fair value plus 
any transaction costs that are directly attributable to the origination or acquisition of the receivables. 
Subsequent to initial recognition, loans and receivables are carried at amortized cost using the 
effective interest method.  Loans and receivables are considered for impairment when they are past 
due or when other objective evidence is received that a specific counterparty will default.  

The effective interest method is a method of calculating the amortized cost of a financial instrument 
and allocating interest over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash flows (including all transaction costs and other premiums or 
discounts) through the expected life of the financial instrument to the net carrying amount on  
initial recognition.  
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(c) Other financial liabilities 
Other financial liabilities consist of investment payables and long-term debt which are not derivative 
liabilities or classified as FVTPL. These are initially measured at fair value plus any transaction costs 
that are directly attributable to the origination or issuance of the financial liability.  Subsequent to initial 
recognition, other financial liabilities are carried at amortized cost using the effective interest method.   

Financial assets are derecognized when the rights to the contractual cash flows expire, when 
substantially all the risks and rewards of ownership are transferred, or when the WSIB no longer retains 
control. Financial liabilities are derecognized when the obligation is discharged, cancelled, or expires. 

Fair value measurement  
Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in a 
transaction (not a forced liquidation or distress sale) between market participants at the measurement 
date, that is, an exit value. Refer to note 7 for further details. 

The carrying amounts of cash and cash equivalents, public equity securities, fixed income securities, 
derivative assets and derivative liabilities are their fair values.  Due to their short-term nature, the carrying 
amounts (less allowance for impairment) of investment receivables and investment payables approximate 
their fair values.   

Where possible, the fair value of publicly traded financial instruments is based on quoted prices in active 
markets.  

Where quoted prices in active markets are not available for financial instruments such as fixed income 
securities, the fair value is based on valuation models that use observable market inputs, broker quotes, 
consensus pricing and the fair value of other similar financial instruments.  

The other invested assets include investment funds, infrastructure related investments and real estate 
related investments. Investment funds are valued on the basis of net asset values provided by investment 
managers. Infrastructure and real estate related investment funds are valued using acceptable industry 
valuation methods, including discounted cash flow methods using unobservable inputs such as expected 
future cash flows, terminal values, and discount rates and market comparable approaches.  

The fair value of infrastructure related investments is provided by investment managers who use 
acceptable industry valuation methods, which incorporate prevailing market rates and may require 
estimates for economic risks and projected cash flows. Due to the estimation process and the need to 
use judgment, the aggregate fair value amounts may not be realizable in the settlement of assets  
or liabilities. 

The fair values of real estate related investments and investment properties are based on the periodic  
valuations performed by independent qualified appraisers using valuation models incorporating available 
market evidence, including discount and terminal capitalization rates, inflation rates, vacancy rates, and 
future net cash flows of the properties. When determining the fair value of these investments, estimates 
and assumptions are made that may have a significant effect on the reported values of these 
investments. 

Investment income 
Investment income is comprised of the following: 

(a) Financial instruments 

Realized gains and losses and changes in unrealized gains and losses on financial instruments are 
recognized in investment income in the period they arise. 

Interest income is recognized in investment income as it accrues. Dividend income is recognized in 
investment income when the WSIB’s right to receive payment has been established. 
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(b) Income from investments in associates and joint ventures 

The WSIB’s proportionate share of its associates and joint ventures’ total comprehensive income is 
recognized in investment income in the period it is recognized by the associates and joint ventures. 

(c) Income from investment properties 

Changes in fair value, net rental income, and service charges from investment properties are 
recognized in investment income in the period to which they relate. 

Loss of Retirement Income Fund liability 
The Loss of Retirement Income Fund liability represents the WSIB’s obligation to provide retirement 
benefits to eligible injured workers equal to the total contributions plus income earned on those 
contributions. As such, the Loss of Retirement Income Fund liability is measured at an amount equivalent 
to the fair value of the assets in the Loss of Retirement Income Fund. At age 65, the injured worker 
receives a benefit from contributions made to their Loss of Retirement Income account plus any 
investment income earned. 

Assets attributable to the Loss of Retirement Income Fund are included and managed as part of the 
WSIB’s investment portfolio.  See note 15 for more information. 

The WSIB contributes five percent of the loss of earnings benefits to the Loss of Retirement Income Fund 
for injured workers of Schedule 1 employers who have received loss of earnings benefits for twelve 
consecutive months.  Schedule 2 employers are required to contribute five percent of the loss of earnings 
benefits for their workers once loss of earnings benefits are received for twelve continuous months. 
Workers eligible for loss of retirement income benefits can choose to contribute a further five percent from 
their loss of earnings benefits.  For claims incurred prior to January 1, 1998, the contribution from the 
WSIB and Schedule 2 employers is 10% of every future economic loss payment made to injured workers.  

The WSIB’s contributions are recognized as the Loss of Retirement Income Fund contributions expense. 

The changes related to the actuarial valuation of the WSIB’s future contributions into the Loss of 
Retirement Income Fund are recognized in benefit liabilities in the consolidated statements of financial 
position. Refer to the changes in benefit liabilities table in note 18 for further information.   

Benefit liabilities and claim costs 
Benefit liabilities represent the actuarially determined present value of the estimated future payments for 
reported and unreported claims incurred on or prior to the reporting date using best estimate assumptions 
related to workers of Schedule 1 employers.  These estimates and assumptions include claim duration, 
mortality rates, wage and health care escalations, general inflation, and discount rates.  In addition, an 
obligation is estimated for claims in respect of occupational diseases currently recognized by the WSIB 
for which a claim has not yet been reported. The future payments are for estimated obligations for loss of 
earnings, labour market re-entry costs, short- and long-term disability, health care, survivor benefits, 
retirement income benefits and claim administration costs.  Changes in the estimates and assumptions 
could have a significant impact on the measurement of benefit liabilities and claim costs.   

The benefit liabilities are determined in accordance with the Standards of Practice of the Canadian 
Institute of Actuaries, including the standards for Public Personal Injury Compensation Plans, and 
legislation in effect at the end of the reporting period. Changes in the estimate of future claim payments 
are recognized in claim costs expense.  

Benefit liabilities do not include any amounts for claims related to workers of Schedule 2 employers; these 
claims are ultimately paid by the self-insured Schedule 2 employers. 
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Claim costs consist of: (i) claim payments to or on behalf of injured workers; (ii) claim administration 
costs, which represent an estimate of the WSIB’s administration costs necessary to support benefit 
programs; and (iii) the change in the actuarial valuation of our benefit liabilities, which represents an 
adjustment to the actuarially determined estimates for future claim costs existing at the dates of the 
consolidated statements of financial position.  

Employee benefit plans 
The WSIB sponsors a registered defined benefit pension plan, supplemental defined benefit pension 
plan, and other benefits.  Other benefits include post-retirement benefits for health, dental, vision and life 
insurance benefits, and other employment benefits for disability income, vacation and attendance 
programs. Refer to note 16 for more information on these plans. 

The cost of employee benefit plans is recognized as the employees provide services to the WSIB. The 
obligations for these plans are measured as the present value of the employee benefit obligations less 
the fair value of plan assets and are included in the employee benefit plans liability. The employee benefit 
plans liability represents the combined deficit of the plans at the reporting date. 

The cost of the employee benefit plans is actuarially determined using the projected unit credit method 
and includes management’s estimates and assumptions of compensation increases, health care cost 
trend rates, mortality, retirement ages of employees, and discount rates. The discount rate used to value 
the obligations is based on high-quality corporate bonds that have approximately the same term as the 
obligation. These estimates are reviewed annually with the WSIB’s external actuaries.   Changes in these 
estimates could have an impact on the employee benefit plans liability and total comprehensive income.   

The changes in the employee benefit obligations and plan assets are recognized when they occur  
as follows: 

(a) Service costs and the net interest cost are recognized in administration and other expenses; and 

(b) Remeasurements, actual experience which differs from assumptions which result in actuarial gains or 
losses, are recognized in other comprehensive income. 

Property, equipment and intangible assets 
Property, equipment and intangible assets are measured at cost less accumulated depreciation and 
amortization and any accumulated impairment losses. When significant components of an item of 
property and equipment have different useful lives, they are accounted for as separate items. 

Intangible assets include both internally developed and acquired software. Development costs associated 
with internally developed software are recognized as an intangible asset when certain criteria are met. 
The criteria to capitalize development costs include the WSIB’s intention and ability to complete the 
development of the software from which it is probable the WSIB will generate future economic benefits.  

Depreciation of property and equipment and amortization of intangible assets are included in 
administration and other expenses on the consolidated statements of comprehensive income. Property, 
equipment and intangible assets are depreciated and amortized on a straight-line basis over their 
estimated useful lives as follows:  

 

 

 

 

 
  

Land Not depreciated 
Buildings 

 

Primary structure 50 - 60 years 
Components with different useful lives 10 - 30 years 

Leasehold improvements Lesser of the lease term or 10 years 
Office and computer equipment 3 - 5 years 
Intangible assets 3 - 8 years 
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Impairment 
The WSIB evaluates its property, equipment and intangible assets for indicators of impairment such as 
obsolescence, redundancy, deterioration, loss or reduction in future service potential, or when there is a 
change in intended use at each reporting period.  If there are indicators that an asset may be impaired, an 
impairment test is performed by comparing the asset’s carrying value to its recoverable amount. An 
impairment charge is recorded to the extent that the recoverable amount is less than its carrying value.  
If an impairment is later reversed, the carrying amount of the asset is adjusted to the lower of the asset’s 
recoverable amount and the carrying amount that would have been determined (net of depreciation) had 
there been no prior impairment loss.     

Premium revenues 
Premium revenues are comprised of premiums from Schedule 1 employers and administration fees from 
Schedule 2 employers. 

(a) Schedule 1 employer premiums 

Schedule 1 employers are those for which the WSIB is liable to pay benefit compensation for workers' 
claims. Schedule 1 employer premiums are assessed and are receivable when employers report their 
insurable earnings for the current year. For employers who have not reported, premiums are 
estimated and included in accrued premiums receivable. Premium revenues are recognized over the 
coverage period. 

(b)  Schedule 2 employer administration fees 

Schedule 2 employers are employers that self-insure the provision of benefits under the WSIA. 
Schedule 2 employers are liable to pay all benefit compensation and administration costs for their 
workers’ claims. 

The WSIB administers the payment of the claims for workers of Schedule 2 employers and recovers 
the cost of these claims plus administration fees from the employers. The administration fees are 
recognized as the services are provided. The claims paid on behalf of Schedule 2 employers and the 
amounts collected to recover the claims paid are not included in the WSIB’s revenues or expenses. 

Mandatory employer incentive programs 
Schedule 1 employers participate in mandatory employer incentive programs that may result in 
adjustments to premium rates.  These programs involve a surcharge to, or refund of, premiums based on 
the employer’s claims experience. The estimated rebates and surcharges are determined based on an 
actuarial model and are recognized in the period in which they relate. 

Legislated obligations and funding commitments  
(a) Legislated obligations 

The WSIB is required to make payments to defray the cost of administering the Occupational Health 
and Safety Act (the “OHSA”) and the regulations made under the OHSA. The WSIB is also required 
to pay for the operating costs of the Workplace Safety and Insurance Appeals Tribunal (“WSIAT”) and 
the costs that may be incurred by the Office of the Worker Adviser, and the Office of the Employer 
Adviser. The expenses related to these legislated obligations are recognized as an expense in the 
period to which the funding relates. 

(b) Funding commitments 

The WSIB provides grant funding to carry on investigations, research and training. The expenses 
related to these funding commitments are recognized as an expense in the period to which the 
funding relates.   
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(c) Voluntary employer incentive programs 

The WSIB provides financial incentives to Schedule 1 employers who undertake specific measures to 
improve health and safety. An estimate of the cost of these incentive programs is recognized as an 
expense in legislated obligations and funding commitments in the period the measures are 
undertaken by the employer. 

Leases 
Leases that do not transfer substantially all the risks and rewards of ownership are classified as operating 
leases. Payments made under operating leases, where the WSIB is the lessee, are charged to the 
consolidated statements of comprehensive income over the period of use.  

Where the WSIB is the lessor under an operating lease for its investment property, the assets subject to 
the lease arrangement are presented within the consolidated statements of financial position. Income 
from these leases is recognized in the consolidated statements of comprehensive income on a straight-
line basis over the lease term.  

IFRS 16 Leases is effective January 1, 2019 for the WSIB.  See impact of the transition to IFRS  
16 in note 3. 

3. Changes in accounting standards 
(a) Standards adopted during the current year 

IFRS 15 Revenue from Contracts with Customers (“IFRS 15”) 
The WSIB adopted IFRS 15 effective for annual periods beginning on or after January 1, 2018.   
IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue 
arising from contracts with customers, except for items such as financial instruments, insurance 
contracts, and leases. The impact of IFRS 15 is limited to the WSIB’s revenue from the services 
provided to Schedule 2 employers and one-time gains on disposal of investment properties and 
property and equipment. Based on the nature of the WSIB’s revenues, the adoption of IFRS 15 did 
not have a material impact on the WSIB’s consolidated financial statements. 

IFRIC 22 Foreign Currency Transactions and Advance Consideration (“IFRIC 22”) 
The WSIB adopted IFRIC 22 effective for annual periods beginning on or after January 1, 2018. 
IFRIC 22 clarifies the accounting for transactions when an entity recognizes a non-monetary asset or 
liability arising from an advance payment that is received or paid in a foreign currency, prior to 
recognition of the underlying transaction. The adoption of IFRIC 22 did not have a material impact on 
the WSIB’s consolidated financial statements. 

Annual Improvements to IFRSs 2014 – 2016 Cycle  

In December 2016, the IASB issued Annual Improvements to IFRSs 2014 – 2016 Cycle, which 
includes a minor amendment to IAS 28 Investments in Associates and Joint Ventures effective 
January 1, 2018. The adoption of this amendment did not have a significant impact on the WSIB’s 
consolidated financial statements.  

Amendments to IAS 40 Investment Property (“IAS 40”)  
The WSIB adopted the amendments to IAS 40 effective for annual periods beginning on or after 
January 1, 2018. The amendments clarify that an entity shall transfer property to, or from, an 
investment property when, and only when, there is evidence of a change in use. The adoption  
of these amendments did not have a significant impact on the WSIB’s consolidated  
financial statements. 
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(b) Future changes in accounting standards 
The following new or amended accounting standards have been issued by the IASB but are not  
yet effective.  

IFRS 16 Leases (“IFRS 16”) 
In January 2016, the IASB issued IFRS 16, which will replace IAS 17 Leases and IFRIC 4 
Determining Whether an Arrangement Contains a Lease.  IFRS 16 sets out the principles for the 
recognition, measurement, presentation, and disclosure of leases for both parties to a contract. For 
lessees, IFRS 16 requires that all leases be recognized on the statement of financial position, with 
certain exemptions. The accounting for lessors is substantially unchanged. IFRS 16 will be effective 
for the WSIB beginning on January 1, 2019 on a modified retrospective basis. The adoption of    
IFRS 16 is not expected to have a significant impact on the WSIB’s consolidated financial 
statements.  

Amendments to IAS 19 Employee Benefits (“IAS 19”)  
In February 2018, the IASB issued amendments to IAS 19 which require entities to use updated 
assumptions to determine current service cost and net interest for the period after a plan 
amendment, curtailment or settlement. The amendments are effective for annual periods beginning 
on or after January 1, 2019. The adoption of these amendments is not expected to have a significant 
impact on the WSIB’s consolidated financial statements.   

Amendments to IAS 28 Investments in Associates and Joint Ventures (“IAS 28”)   
In October 2017, the IASB issued amendments to IAS 28, which clarify that long-term interests in an 
associate or joint venture to which the equity method is not applied should be accounted for following 
the requirements of IFRS 9 Financial Instruments. The amendments are effective for annual periods 
beginning on or after January 1, 2019. The adoption of these amendments is not expected to have a 
significant impact on the WSIB’s consolidated financial statements. 

Annual Improvements to IFRSs 2015 – 2017 Cycle  

In December 2017, the IASB issued Annual Improvements to IFRSs 2015 – 2017 Cycle, which 
includes minor amendments to IFRS 3 Business Combinations and IFRS 11 Joint Arrangements. 
The amendments are effective for annual periods beginning on or after January 1, 2019. The 
adoption of these amendments is not expected to have a significant impact on the WSIB’s 
consolidated financial statements. 

IFRS 17 Insurance Contracts (“IFRS 17”)  
In May 2017, the IASB issued IFRS 17, which replaces the guidance in IFRS 4 Insurance Contracts 
and establishes a comprehensive principles-based framework for the recognition, measurement, and 
presentation of insurance contracts. The WSIB will adopt the standard on the effective date of 
January 1, 2021; however, the IASB is considering deferring the effective date one year to January 1, 
2022. The WSIB is currently assessing the impact of adopting this standard and expects that it will 
have a significant impact on the WSIB’s consolidated financial statements.  
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IFRS 9 Financial Instruments (“IFRS 9”)  
In July 2014, the IASB issued the final version of IFRS 9, which will replace IAS 39 Financial 
Instruments: Recognition and Measurement (“IAS 39”). IFRS 9 includes guidance on the 
classification and measurement of financial instruments, impairment of financial assets,  
and hedge accounting. 

A new principles-based model is introduced for classifying and measuring financial assets, based on 
the business model and the contractual cash flow characteristics of the financial assets held. The 
classification and measurement for financial liabilities remain generally unchanged; however, for a 
financial liability designated at FVTPL, fair value changes attributable to the changes in an entity’s 
own credit risk are reflected in other comprehensive income.  

The standard also introduces a new forward-looking expected loss model which replaces the incurred 
loss model under IAS 39 for the recognition and measurement of impairment on all financial 
instruments not measured at fair value. In addition, a new model for hedge accounting is introduced 
to achieve better alignment with risk management activities. 

The WSIB will defer IFRS 9 until January 1, 2021, which is the same effective date as IFRS 17, as 
allowed under the amendments to IFRS 4 for companies whose activities are predominantly related 
to insurance (that is, insurance liabilities represent more than 80% of total liabilities). However, the 
IASB is considering deferring the effective date one year to January 1, 2022. Based on the nature of 
the WSIB’s financial instruments, adoption of IFRS 9 is not expected to have a significant impact on 
the WSIB’s consolidated financial statements as most of the WSIB’s financial instruments are 
measured at fair value. 

Amendments to IFRS 3 Business Combinations (“IFRS 3”) 
In October 2018, the IASB issued amendments to IFRS 3, which clarify that to be considered a 
business, an acquired set of activities must include, at a minimum, an input and a substantive 
process that together significantly contribute to the ability to create outputs. The amendments are 
effective for annual reporting periods beginning on or after January 1, 2020. The adoption of these 
amendments is not expected to have a significant impact on the WSIB’s consolidated  
financial statements.  

Amendments to IAS 1 Presentation of Financial Statements (“IAS 1”) and IAS 8 Accounting 
Policies, Changes in Accounting Estimates and Errors (“IAS 8”) 
In October 2018, the IASB issued amendments to IAS 1 and IAS 8. The amendments clarify the 
definition of “material”. The amendments are effective for annual reporting periods beginning on  
or after January 1, 2020. The adoption of these amendments is not expected to have a significant 
impact on the WSIB’s consolidated financial statements. 
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4. Cash and cash equivalents 
Highly liquid investments are considered to be cash equivalents. Cash and cash equivalents are 
comprised of the following: 

 2018 2017 
Cash 1,028 850 
Short-term money market securities 1,510 1,736 
Total cash and cash equivalents 2,538 2,586 

5. Receivables and other assets 
Receivables and other assets are comprised of the following: 

  2018 2017 
Premium receivables 340 298 
Accrued premium receivables 473 493 
Less: Allowance for doubtful accounts (140) (118) 
Net premium receivables 673 673 
Investment receivables1 376 244 
Total receivables  1,049 917 
Other assets2 431 470 
Total receivables and other assets 1,480 1,387 

1. Investment receivables include amounts of $22 (2017 – nil) which are expected to be received over a period of more than one 
year.  

2. Other assets include employer incentive program surcharges of $356 (2017 – $416) which are expected to be received over a 
period of more than one year. 
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6. Net investment income (loss) 
Net investment income (loss) by nature of invested assets for the three months and twelve months ended 
December 31 is as follows: 

 
Three months ended 

December 31 
Twelve months ended 

December 31 
 2018 2017 2018 2017 

Cash and cash equivalents 5 2 15 8 
Public equity securities (1,161) 716 (399) 1,880 
Fixed income securities 154 66 208 73 
Derivative financial instruments (800) 59 (1,222) 721 
Investment properties1 17 9 114           42 
Investments in associates and joint ventures 16 17 90 101 
Other invested assets      

Investment funds 372 230 792 276 
Infrastructure related investments 75 19 77 126 
Real estate related investments 33 17 34 29 

Add (Less): Income attributable to Loss of Retirement 
Income Fund 55 (57)   8 (164) 

Investment income (loss) (1,234) 1,078 (283) 3,092 
Less: Investment expenses2 (72) (42) (236) (178) 

Net investment income (loss) (1,306) 1,036 (519) 2,914 
1. For the three months and twelve months ended December 31, investment properties include rental income and service 

charges of $30 and $117 (2017 – $28 and $114), respectively, which are partially offset by net gains (losses) from increases 
(decreases) in fair values of $5 and $61 (2017 – ($5) and ($15)), as well as operating expenses of $19 and $66 (2017 – $13 
and $57), respectively. 

2. Includes $39 and $136 of management fees paid to investment managers for the three months and twelve months ended, 
respectively (2017 – $27 and $120, respectively).  
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7. Fair value measurement and disclosures 

Fair value hierarchy 
The WSIB uses a fair value hierarchy to categorize the inputs used in valuation techniques to estimate 
the fair values of assets and liabilities. 

The table below provides a general description of the valuation methods used for fair  
value measurements. 

Hierarchy level Valuation methods 

Level 1  Fair value is based on unadjusted quoted market prices in active markets for 
identical assets or liabilities that the WSIB has the ability to access at the 
measurement date.   

Level 2 Fair value is based on quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that 
are not active, or model inputs that are either observable or can be corroborated 
by observable market data for the assets or liabilities.  

Level 3 Fair value is measured using significant non-market observable inputs. These 
include valuations for assets and liabilities that are derived using information, 
some or all of which are not market observable, as well as assumptions  
about risk. 

Measurements of the fair value of an asset or liability may use multiple inputs that are categorized in 
different levels of the fair value hierarchy. In these cases, the asset or liability is classified in the hierarchy 
level of the lowest level input that is significant to the measurement. 
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The following table provides the fair value hierarchy classifications for assets and liabilities: 

 December 31, 2018 December 31, 2017 

 
Level 

1 
Level 

2 Level 3 Total 
Level 

1 
Level 

2 Level 33 Total 

Assets and liabilities 
measured at fair value         

Cash and cash equivalents1 1,028 1,510 - 2,538 850 1,736 - 2,586 
Public equity securities 12,493 55 - 12,548 13,305 109 - 13,414 
Fixed income securities - 7,634 - 7,634 - 6,800 - 6,800 
Derivative assets 65 94 - 159 46 296 - 342 
Investment properties - - 1,412 1,412 - - 1,340 1,340 
Other invested assets         

Investment funds - - 8,032 8,032 - - 6,714 6,714 
Infrastructure related 
investments - - 412 412 - 341 399 740 

Real estate related 
investments - - 485 485 - - 456 456 

Derivative liabilities (72) (376) - (448) (41) (47) - (88) 
Assets and liabilities for 

which fair value is 
disclosed         

Investment receivables1 - 376 - 376 - 244 - 244 
Administration payables1 (336) - - (336) (304) - - (304) 
Investment payables1 - (341) - (341) - (42) - (42) 
Long-term debt2 - (121)   - (121) - (123) - (123) 
Loss of Retirement Income 

Fund liability (note 15) - - (1,867) (1,867) - - 
     

(1,915) (1,915) 
1. Due to their short-term nature, the carrying amounts of cash and cash equivalents, investment receivables and administration 

and investment payables approximate their fair values. 
2. Carrying amount as at December 31, 2018 was $114 (2017 – $115). 
3. The comparative amounts have been reclassified to be consistent with current year’s presentation.  

Transfers between levels within the hierarchy are recognized at the end of the reporting period.  

During the years ended December 31, 2018 and December 31, 2017, there were no transfers between 
Level 1 and Level 2.  

The reconciliation for the Loss of Retirement Income Fund liability can be found in note 15.   
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Level 3 fair value measurements 
The following tables provide reconciliations of assets included in Level 3 of the fair value hierarchy: 

 Other invested assets   

For the three months ended  
December 31, 2018 

Investment 
funds 

Infrastructure 
related 

investments 

Real estate 
related 

investments  Subtotal 
Investment 
properties Total 

Balance as at October 1, 20181 7,424 754 454 8,632         1,386 10,018 
Net gains recognized in net 

investment income 353 53 29 435 5 440 
Foreign translation gains 

recognized  in other 
comprehensive income 67                 23 - 90 - 90 

Purchases or asset acquisition 251 (15) 2 238 4 242 
Sales or disposals (63) (403)                - (466) - (466) 
Capital expenditures - - - - 17 17 
Balance as at December 31, 

2018 8,032 412 485 8,929 1,412 10,341 
Changes in unrealized gains 

included in earnings for 
assets and liabilities for 
positions still held 417 30 29 476 5 481 

1. Certain amounts have been reclassified to be consistent with the current year’s presentation. 

 

 

 Other invested assets   

For the twelve months ended  
December 31, 2018 

Investment 
funds 

Infrastructure 
related 

investments 

Real estate 
related 

investments  Subtotal 
Investment 
properties Total 

Balance as at January 1, 2018 6,714 399 456 7,569 1,340 8,909 
Net gains recognized in net 

investment income 684 35 24 743 62 805 
Translation gains recognized in 

other comprehensive income 90 20 - 110 - 110 
Purchases or asset 

acquisitions  909 - 5 914 4 918 
Sales or disposals (365) (403) - (768) (49)    (817) 
Capital expenditures - - - - 55 55 
Transfer into Level 3 - 361 - 361 - 361 
Balance as at December 31, 

2018 8,032 412 485 8,929 1,412 10,341 
Changes in unrealized gains 

included in earnings for 
assets and liabilities for 
positions still held 744 11 24 779 62 841 
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 Other invested assets   

For the three months ended  
December 31, 2017 

Investment 
funds 

Infrastructure 
related 

investments 

Real estate 
related 

investments  Subtotal 
Investment 
properties Total 

Balance as at October 1, 2017 6,335        397  412 7,144 1,331 8,475 

Net gains (losses) recognized 
in net investment income 

                              
134  

                                  
3  

 
14 151 (5) 146 

Translation losses recognized 
in other comprehensive 
income 

                                  
1  

                                 
-    - 1 - 1 

Purchases or asset 
acquisitions 480                       -    30 510 - 510 

Sales or disposals    (236) (1)               - (237) - (237) 
Capital expenditures  -     -    - - 14 14 
Balance as at December 31, 

2017 6,714 399 456 7,569 1,340 8,909 
Changes in unrealized gains 

(losses) included in 
earnings for assets and 
liabilities for positions still 
held  126 2 14 142 (5) 137 

 
 
 Other invested assets   

For the twelve months ended  
December 31, 2017 

Investment 
funds 

Infrastructure 
related 

investments 

Real estate 
related 

investments  Subtotal 
Investment 
properties Total 

Balance as at January 1, 2017 5,802 342 409 6,553 1,315 7,868 

Net gains (losses) recognized 
in net investment income 

 
120 

 
27 

 
18 

 
165 

                
(15) 

 
150 

Translation losses recognized 
in other comprehensive 
income (51) (1) - (52) - (52) 

Purchases or asset 
acquisitions 1,663 32 29 1,724 - 1,724 

Sales or disposals (820) (1)               - (821)                 - (821) 
Capital expenditures     - - - - 40 40 
Balance as at December 31, 

2017 6,714 399 456 7,569 1,340 8,909 
Changes in unrealized gains 

(losses) included in 
earnings for assets and 
liabilities for positions still 
held (240) 25 18 (197) (15) (212) 
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For the three months ended December 31, 2017 and 2018, there were no transfers between Level 2 and 
Level 3.  

During the year ended December 31, 2018, infrastructure related investments with a carrying amount of 
$361 were transferred from Level 2 to Level 3 because the inputs used in their valuations were based on 
unobservable inputs, versus the previous period.  

During the year ended December 31, 2017, there were no transfers between Level 2 and Level 3.  

The following table summarizes the valuation methods and quantitative information about the significant 
unobservable inputs used in Level 3 financial instruments: 

 Valuation 
methods 

Key 
unobservable 

inputs 

2018 Range of inputs 2017 Range of inputs 

 Low High Low High 

Investment funds 
 

Net asset value 
 

Net asset value  
 

n/a 
 

n/a 
 

n/a 
 

n/a 
 

Infrastructure related 
investments 

 

Discounted cash 
flow and market 

comparable 
 

Discount rate and 
expected future 

cash flows 
  

n/a n/a n/a n/a 

Real estate related investments 
and investment properties 

Discounted cash 
flow and market 

comparable 

Discount rate 4.8% 7.8% 5.0% 8.0% 

Terminal 
capitalization rate 4.3% 7.0% 

 
4.3% 

 
7.0% 

Loss of Retirement Income 
Fund liability 

Net asset value 
 

 
Net asset value 

  

 
n/a 

 
n/a n/a 

 
n/a 

 

Sensitivity of Level 3 financial instruments 
Fair values of investment funds are based on net asset values provided by investment managers.  

Fair values of infrastructure related investments are based on valuations obtained from investment 
managers. The WSIB assesses the reasonableness of these fair values based on periodic appraisals 
performed by independent qualified appraisers. The valuations of infrastructure related investments 
obtained from investment managers are based on comparable transactions in the market and discounted 
cash flow models using unobservable inputs such as discount rates, terminal values and expected future 
cash flows. Holding other factors constant, an increase to terminal values or expected future cash flows 
would tend to increase the fair value, while an increase in the discount rate would have the opposite 
effect. 

Fair values of real estate related investments and investment properties are obtained from qualified 
appraisers who apply a discounted cash flow model to determine property values. Key unobservable 
inputs include discount and terminal capitalization rates, projected rental income and expenses, inflation 
rates and vacancy rates. Holding other factors constant, an increase to projected rental income would 
increase the fair values, while an increase in the inputs for the discount rates and terminal capitalization 
rates would have the opposite effect.  

Fair values of the Loss of Retirement Income Fund liability are based on the fair values of the assets in 
the Loss of Retirement Income Fund. 

The WSIB has not applied another reasonably possible alternative assumption to the significant Level 3 
categories as the net asset values and appraised fair values are provided by the investment managers 
and other third-party appraisers. 
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8. Transferred financial assets not derecognized 
The WSIB participates in a securities lending program through an intermediary for the purpose of 
generating fee income. Non-cash collateral, the fair value of which represents at least 102% of the fair 
value of the loaned securities, is maintained until the underlying securities have been returned to the 
WSIB. The fair value of the loaned securities is monitored on a daily basis by an intermediary financial 
institution with additional collateral obtained or refunded as the fair value of the underlying securities 
fluctuates. The intermediary indemnifies the WSIB against any shortfalls in collateral in the event of 
default by the counterparty. These transactions are conducted under terms that are usual and customary 
to security lending activities, as well as requirements determined by exchanges where a financial 
institution acts as an intermediary.   

Under the terms of the securities lending program, the WSIB retains substantially all the risks and 
rewards of ownership of the loaned securities and also retains contractual rights to the cash flows. These 
securities are not derecognized from the consolidated statements of financial position. 

As at December 31, 2018, the fair value of investments loaned under the securities lending program was 
$4,256 (2017 – $4,314) and the fair value of securities maintained as collateral was approximately $4,610 
(2017 – $4,659). 

9. Derivative financial instruments 
Derivatives are financial contracts whose value is derived from an underlying interest rate, foreign 
exchange rate, other financial instruments, commodity prices or indices. The WSIB uses foreign 
exchange forward contracts to hedge investments denominated in a foreign currency, and for active 
trading. Equity index, fixed income and commodity futures are held to provide international and asset 
class diversification. 

Foreign exchange forward contracts and futures agreements are contractual obligations to buy or sell a 
financial instrument, foreign currency or other underlying commodity on a predetermined future date at a 
specific price. Foreign exchange forward contracts are over-the-counter contracts that are negotiated 
between the WSIB and the counterparty, whereas futures are contracts that are traded on a regulated 
exchange with standard amounts and settlement dates. 

Some derivatives are collateralized with cash and treasury bills. As at December 31, 2018, the fair value 
of the securities maintained as collateral was approximately $147 (2017 – $148). 

The foreign exchange derivative assets and derivative liabilities are subject to netting arrangements and 
in practice are settled on a net basis.  However, these do not meet the criteria to be presented on a net 
basis. As such, the derivative assets and derivative liabilities are presented separately in the consolidated 
statements of financial position. 

The WSIB does not designate any of the derivatives in a qualifying hedge accounting relationship but 
uses derivatives for economic hedging purposes. The notional amounts in the table below are not 
recorded as assets or liabilities in the WSIB’s consolidated financial statements as they represent the 
reference amounts to which a rate or a price is applied to determine the amount of cash flows to be 
exchanged. Notional amounts do not represent the potential gains or losses associated with market risks 
and are not indicative of the credit risks associated with derivative financial instruments. 
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The notional amounts and the fair values of the derivative assets and derivative liabilities as at 
December 31 are as follows: 

 2018 2017 
   Fair value   Fair value 

 
Notional 
amount     Assets Liabilities 

Notional 
amount Assets Liabilities 

Forward exchange contracts  15,961 64 348 14,584 288 36 
Fixed income futures 3,701 49 - 3,266 2 19 
Commodity futures 705 13 34 949 26 16 
Equity index futures 948 2 36 1,410 18 6 
Foreign currency futures   (173) 1 1 - - - 
Options 41 30 19 23 4 11 
Swaps 564 - 10 680 4 - 
Total 21,747 159 448 20,912 342 88 

 

10. Joint arrangements and associates 

Vancouver properties  
On February 1, 2017, the WSIB and a third party jointly purchased a 50% interest in a portfolio of retail 
and office properties in downtown Vancouver (the “Vancouver properties”). The WSIB accounts for this 
investment using the equity method of accounting and holds it for investment purposes to earn rental 
income and capital appreciation.  

Summarized financial information of the Vancouver properties, based on their IFRS financial statements, 
and reconciliation with the carrying amount of the investment in the consolidated financial statements as 
at December 31 are set out below: 

 
 2018 2017 
Current assets 26 17 
Non-current assets 2,081 1,996 
Current liabilities (30) (31) 

Net assets 2,077 1,982 
WSIB’s share of net assets 1,038 991 

 

The above amounts of assets and liabilities include the following: 

 2018 2017 
Cash and cash equivalents 3 2 
Current financial liabilities (excluding trade and other payables) (2) (3) 
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Summarized below is the statement of comprehensive income of the Vancouver properties: 

 
Three months ended 

December 31, 2018 
Twelve months ended 

December 31, 2018 
Income  37 135 
Gains from increases in fair values 13 66 
Expenses (14) (52) 
Total comprehensive income 36 149 
WSIB’s share of total comprehensive income 18 75 

 

 
Three months ended 

December 31, 2017 
Twelve months ended 

December 31, 2017 
Income  37 122 
Gains from increases in fair values 16 63 
Expenses (13) (47) 
Total comprehensive income 40 138 
WSIB’s share of total comprehensive income 20 69 

 

The Vancouver properties have no contingent liabilities or capital commitments as at December 31,  
2018 (2017 – nil).  For the three months and twelve months ended December 31, 2018, the WSIB 
received dividends from the Vancouver properties of $10 and $38, respectively (2017 – $9 and $36, 
respectively). 

Investments in other joint arrangements and associates 
The following table summarizes the carrying value of the WSIB’s interests in other joint arrangements  
and associates that are not individually material as well as the WSIB’s share of income of those entities.   

  Associates Joint ventures Joint operations 
  2018 2017 2018 2017 2018 2017 

WSIB’s share of net assets  14 19 1,270 631 308 321 
WSIB’s share of:        

Net income (loss)  2 - 13 32 (13) (9) 
Other comprehensive income  - - 9 2 - - 
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11. Interests in structured entities 
A structured entity is an entity that is designed whereby voting or similar rights are not the dominant factor 
in deciding control.  Structured entities are generally created with a narrow and well-defined objective with 
relevant activities being directed by means of contractual arrangements. The WSIB has an interest in a 
structured entity when there is a contractual or non-contractual involvement that exposes the WSIB to 
variable returns from the structured entity. The WSIB consolidates a structured entity when the WSIB 
controls the entity in accordance with the accounting policy described in note 2. The WSIB’s consolidated 
structured entities are predominantly real estate and infrastructure related investments in the investment 
portfolios where the WSIB has substantive rights related to the termination of investment managers. 

Unconsolidated structured entities 
The WSIB holds interests in third-party structured entities, predominantly in the form of direct investments 
in securities or partnership interests. The WSIB does not consolidate these structured entities as its 
involvement is limited to investment holdings and does not have power over the key economic decisions 
of these entities.  These investments in structured entities are recognized in other invested assets, and 
interest and dividend income received are recognized in net investment income.  

The following table summarizes the WSIB’s investments and maximum exposure to loss related to its 
interests in unconsolidated structured entities: 

  WSIB investment 
WSIB maximum 

exposure to loss1 
  2018 2017 2018 2017 
Real estate  1,508 1,449 1,508 1,449 
Infrastructure   814 192 814 192 
Total   2,322 1,641 2,322 1,641 

1.  The WSIB’s maximum exposure to loss is limited to amounts invested. 
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12. Risk management 
The WSIB is exposed to a number of risks and uncertainties related to its financial instruments and 
benefit liabilities. These risks and the WSIB’s risk mitigation policies and techniques are disclosed in 
Section 14 – Risk factors of the Management’s Discussion and Analysis. Only the shaded text and tables 
form an integral part of these consolidated financial statements. 

Investment risk 
The Board of Directors of the WSIB has established Statements of Investment Policies and Procedures 
(“SIPPs”), which establish the policies governing the WSIB’s investment portfolio. The SIPPs require that 
the WSIB’s investment portfolio be diversified across certain asset classes, and it is currently diversified 
among six primary investment strategies.  

Liquidity risk 
As at December 31, 2018, 57.7% (2017 – 59.3%) of the WSIB’s investment portfolio was invested in 
readily marketable fixed income securities and publicly traded equities. 

The following tables provide the carrying values of all financial instruments by contractual maturity or 
expected cash flow: 

 

  
Within  
1 year 

1 – 5 
years 

6 – 10 
years 

Over 10 
years 

No fixed 
maturity 2018 

Cash and cash equivalents  2,538 - - - - 2,538 
Investment receivables   354 - 22 - - 376 
Public equity securities  - - - - 12,548 12,548 
Fixed income securities  48 5,783 798 940 65 7,634 
Derivative assets  159 - - - - 159 
Other invested assets        

Investment funds  - - - - 8,032 8,032 
Infrastructure related investments - - - - 412 412 
Real estate related investments  - - - - 485 485 

Investment payables   (341) - - - - (341) 
Administration payables  (336) - - - - (336) 
Derivative liabilities  (448) - - - - (448) 
Long-term debt  - (6) (81) (27) - (114) 
Loss of Retirement Income Fund 

liability  - - - - (1,867) (1,867) 
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Within  
1 year 

1 – 5 
years 

6 – 10 
years 

Over 10 
years 

No fixed 
maturity 2017 

Cash and cash equivalents  2,586 - - - - 2,586 
Investment receivables   244 - - - - 244 
Public equity securities  - - - - 13,414 13,414 
Fixed income securities  - 5,316 566 849 69 6,800 
Derivative assets  342 - - - - 342 
Other invested assets        

Investment funds  - - - - 6,714 6,714 
Infrastructure related investments - - - - 740 740 
Real estate related investments  - - - - 456 456 

Investment payables  (42) - - - - (42) 
Administration payables  (304) - - - - (304) 
Derivative liabilities  (88) - - - - (88) 
Long-term debt  - (5) (83) (27) - (115) 
Loss of Retirement Income Fund 

liability  (263) - - - (1,652) (1,915) 

The WSIB maintains and uses a $150 unsecured line of credit with a commercial bank for general 
operating purposes.  Although the line of credit was occasionally used for minimal amounts in 2018, as at 
December 31, 2018, there were no outstanding borrowings (2017 – nil). 

Credit risk  
(a) Fixed income securities 

The WSIB’s fixed income securities consist primarily of high-quality, investment-grade debt 
instruments. An investment-grade debt instrument is one that is rated BBB and above. The WSIB 
manages its credit risk through diversification as set out in the fixed income indices that these passive 
investments replicate.  

The following table provides information regarding the credit rating of the WSIB’s fixed  
income securities:  

 2018 2017 
AAA 3,805 49.8% 3,434 50.5% 
AA  1,543 20.2% 1,386 20.4% 
A 2,106 27.6% 1,874 27.6% 
BBB 115 1.5% 37 0.5% 
Not rated 65 0.9% 69 1.0% 
Total fixed income securities 7,634 100.0% 6,800 100.0% 

Credit risk associated with fixed income securities also includes concentration risk. Concentration risk 
arises from the exposure of investments from one particular issuer, a group of issuers, a geographic 
region, or an industry sector. These groups share similar characteristics such as type of industry, 
regulatory compliance, and economic and political conditions, which may impact the issuers’ ability to 
meet their contractual commitments.  

The WSIB manages concentration risk through limits on exposure to issuers, regions and industry 
sectors. Through these limits, not more than five percent of the fair value of the investment portfolio is 
invested in the securities of a single non-government issuer. 
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The following table provides information regarding the concentration of fixed income securities: 

 2018 2017 
Federal government and agencies 3,728 48.9% 3,295 48.4% 
Provincial and municipal 2,973 38.9% 2,661 39.1% 
Financial services 750 9.8% 626 9.2% 
Utilities and telecommunications 87 1.1% 101 1.5% 
Asset-backed securities 49 0.6% 57 0.8% 
Other corporate 26 0.3% 31 0.5% 
Consumer products and merchandising 13 0.2% 19 0.3% 
Natural resources 5 0.1% 6 0.1% 
Real estate 3 0.1% 4 0.1% 
Total fixed income securities 7,634 100.0% 6,800 100.0% 

(b) Securities lending program 

Counterparty risk relating to the securities lending program, as further described in note 8, is 
managed by an intermediary financial institution in accordance with a written agreement, investment 
policy and procedures on securities lending. Non-cash collateral is comprised primarily of equities, 
government bonds, and major bank short-term notes. Note 8 of the consolidated financial statements 
provides the fair value of investments loaned under the securities lending program.  

(c)  Receivables from Schedule 1 and Schedule 2 employers 

Credit risk associated with premium receivables related to Schedule 1 employers is mitigated through 
risk management policies and procedures which include close monitoring of premium payment status 
and follow-up measures with the employer.  An allowance for doubtful accounts is established when a 
premium receivable becomes impaired. 

Credit risk related to receivables from Schedule 2 employers is mitigated by holding collateral in the 
form of letters of credit and surety bonds.  At December 31, 2018, the WSIB held collateral in the total 
amount of $242 (2017 – $259) with Schedule 2 employers.  

Market risk  
(a) Currency risk 

The WSIB is exposed to a number of foreign currencies in its investment portfolio. The WSIB also 
uses foreign exchange contracts as an additional source of return, for economic hedging strategies to 
manage investment risk, to improve liquidity, or to manage exposure to asset classes or strategies.  

The WSIB has an investment currency hedging policy which is reviewed and approved at least 
annually by the Investment Committee. The investment currency hedging policy provides guidelines 
on currency exposures to be hedged, permitted hedging instruments, hedge adjustments and other 
currency hedging controls and processes. To manage the currency risk, the WSIB regularly monitors 
the currency exposure in compliance with the currency hedging policy. The following provides a 
sensitivity analysis of the effect of a one percent increase or decrease in the Canadian dollar 
compared to the foreign currencies that represent 77.9% (2017 – 78.2%) of the WSIB’s foreign 
currency exposure in its investment portfolio: 
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 2018 2017 

 
Net  

exposure 
Effect of 

1% change 
Net  

exposure 
Effect of 

1% change 
United States dollar 4,106 41 4,354 44 
Euro 419 4 624 6 
Hong Kong dollar 598 6 482 5 
Japanese yen  385 4 355 4 
South Korean won 293 3 338 3 
Foreign currency exposure 5,801 58 6,153 62 

(b) Interest rate risk 

The WSIB uses effective duration to measure the sensitivity of the fair value of fixed income 
securities to a change in interest rates. Parallel shifts in the yield curve of one percent, with all other 
variables held constant, would result in an increase or decrease in the fair value of fixed income 
securities of approximately $496 (2017 – $386). This information is based on the assumption that the 
fixed income securities are not impaired and interest rates and equity prices move independently.  

(c) Price risk 

The WSIB is exposed to price risk through its investments in public equity securities. The WSIB’s 
price risk mitigation strategies are discussed in Section 14 – Risk factors of the Management’s 
Discussion and Analysis. 

The estimated effect on the fair value of public equity securities resulting from a 10% change in 
market prices, holding all other factors constant, is $1,255 (2017 – $1,341). 

Insurance funding risk – benefit liabilities 
The WSIB is exposed to the risk that the actual obligations for claim payments exceed its estimate of 
benefit liabilities. Benefit liabilities are influenced by factors such as the discount rate used to value future 
claims; expected inflation; availability, utilization and cost of health care services; injury severity and 
duration, availability of return-to-work programs and re-employment opportunities at pre-injury employers; 
wage growth; new medical findings that affect the recognition of occupational diseases; legislated 
changes to benefit rates or modification of the recognition of workplace injuries, which are sometimes 
applied retroactively; and precedents established through various claims appeals processes.  

The WSIB mitigates these risks by utilizing both proprietary and commercially available actuarial models 
and assessing historical loss development patterns and other predictive analytics. These risks are also 
mitigated by engaging independent actuaries annually to review actuarial assumptions and 
methodologies in establishing benefit liabilities, as well as reviewing actuarial related matters at regular 
meetings with the WSIB’s Actuarial Advisory Committee. 

Note 18 provides further information regarding the nature of benefit liabilities. 
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13. Property, equipment and intangible assets 
 Property and Equipment Intangible Assets  

  Land Buildings  
Leasehold 

improvements 

Office and 
computer 

equipment 

Internally 
developed 

software 
Acquired 
software Total  

Cost        
Balance as at December 31, 2016 40 102 73 23 282 12 532 

Additions - - 1 - 14 5 20 
Adjustments1 - - (55) - (60) (9) (124) 

Balance as at December 31, 2017 40 102 19 23 236 8 428 
Additions - - 1 3 24 - 28 

Balance as at December 31, 2018 40 102 20 26 260              8 456 

Accumulated depreciation and 
amortization        

Balance as at December 31, 2016 - 28 69 22 88 9 216 
Depreciation and amortization - 4 1 - 27 2 34 

    Adjustments1 - - (55) - (60) (9) (124) 
Balance as at December 31, 2017 - 32 15 22 55 2 126 
    Depreciation and amortization - 3 2 1 35 2 43 
Balance as at December 31, 2018 - 35 17 23 90 4 169 
 
Carrying amounts        
At December 31, 2017 40 70 4 1 181 6 302 
At December 31, 2018 40 67 3 3 170 4 287 
1. Adjustments related to fully depreciated leasehold improvements and intangible assets. 

The carrying amount for internally developed software as at December 31, 2018 includes $25 of costs 
(2017 – $10) for software that was not yet available for use and therefore was not yet subject to 
amortization. 

The WSIB has determined that there was no impairment of property, equipment and intangible assets  
in 2018. 

14. Payables and other liabilities 
 2018 2017 
Administration payables 336 304 
Investment payables  341 42 
Other liabilities 927 839 
Total payables and other liabilities 1,604 1,185 

Payables are expected to be paid within 12 months from the reporting date. As at December 31, 2018, 
other liabilities include experience rating refunds of $779 (2017 – $810) which are expected to be paid 
over the next three years.  
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15. Loss of Retirement Income Fund liability 
The reconciliation of carrying amounts for the Loss of Retirement Income Fund liability is set forth below: 

  2018 2017 
Balance at beginning of year 1,915 1,790 

Contributions from the WSIB 56 56 
Optional contributions from injured workers 7 7 
Contributions from Schedule 2 employers 6 5 
Income earned on contributions (4) 162 
Benefits paid in cash (113) (105) 

Balance at end of year 1,867 1,915 

The following provides a summary of the assets by asset category included in the Loss of Retirement 
Income Fund: 

 2018 2017 
Cash and cash equivalents  385 20.6% 369 19.3% 
Public equity securities 551 29.5% 641 33.5% 
Fixed income securities 398 21.3% 390 20.4% 
Derivative financial instruments (13)     (0.7%)            12     0.6% 
Investment properties 65 3.5% 64 3.3% 
Investments in associates and joint ventures  94 5.0% 69 3.6% 
Other invested assets      
   Investment funds 356 19.1% 324 16.9% 
   Infrastructure related investments 18 1.0% 35 1.8% 
   Real estate related investments 22 1.2% 21 1.1% 
Other (9)     (0.5%)             (10)    (0.5%) 

Total Loss of Retirement Income Fund assets 1,867 100.0% 1,915 100.0% 
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16. Employee benefit plans 
The WSIB sponsors defined benefit pension plans and other benefits for WSIB employees. 

Pension plans 

(a) Employees’ Pension Plan 
 

The Employees’ Pension Plan provides for partially indexed pensions based on years of service and 
the best consecutive five of the last 10 years of earnings. The Employees’ Pension Plan is a 
registered pension plan under the Pension Benefits Act (Ontario) (“PBA”) and the Canada Revenue 
Agency (“CRA”).  

The Employees’ Pension Plan is open to new entrants, and employees pay contributions based on a 
fixed formula (as a percentage of salary), with the WSIB responsible for the balance of the cost. The 
WSIB’s general practice is to contribute the minimum required under the PBA, but additional 
contributions may be made for tactical purposes, such as to meet a particular funding threshold.  

The WSIB participated in the Broader Public Sector Temporary Solvency Relief Program as 
published in Regulation 178/11 under the PBA, amended by Regulation 350/16, until the filing of the 
December 31, 2017 actuarial valuation of the plan with the Financial Services Commission of Ontario 
(“FSCO”) and CRA in December 2018. The temporary solvency relief provisions allowed the WSIB to 
make solvency special payments on an interest-only basis until December 31, 2018. New funding 
rules are effective for Ontario registered Single Employer Pension Plans (“SEPP”), which generally 
apply to reports with valuation dates on or after December 31, 2017 and which have been filed after 
April 30, 2018.  The new rules include changes such as a reduced solvency funding target of 85% 
rather than 100%. The plan is expected to transition into the new funding rules based on the filing of 
the December 31, 2017 and 2018 actuarial valuations. 

An application was filed with the Ontario Superintendent of Financial Services on November 1, 2018 
to convert the plan from a SEPP into a jointly sponsored pension plan with a proposed conversion 
date of July 1, 2020.  Should the filing receive approval, changes will include a shared governance 
model, a solvency funding exemption, higher employee contributions and changes to the indexation 
provisions. 

(b) The Employees’ Supplementary Pension Plan 
The Employees’ Supplementary Pension Plan (“ESPP”) has generally the same plan provisions as 
the Employees’ Pension Plan (as a SEPP), except that it provides for benefits that are earned above 
the maximum pension benefits permitted under the Income Tax Act (Canada). The ESPP is 
registered with the CRA as a Retirement Compensation Arrangement. The WSIB matches employee 
contributions to the ESPP and contributes additional amounts when required.   

Other benefits  
(a) The Post-Retirement Benefit Plan 

The Post-Retirement Benefit Plan provides extended health, dental, vision, and life insurance benefits 
for employees who meet the eligibility requirements. Employees must be entitled to a WSIB pension 
and meet a service requirement to qualify for benefits. The plan is funded on a pay-as-you-go basis.  

(b) Other employment benefits 
Other employment benefits include vacation and attendance credits, which are payable upon 
termination of employment, and disability benefits payable up to age 65.  

Governance of the plans 
The Board of Directors of the WSIB oversees the administration of the employee benefit plans in 
accordance with applicable legislation and approves the governance structure, including the mandates of 
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those to whom administrative duties and responsibilities were delegated. The Board of Directors 
approves actuarial valuation reports and establishes employer contributions, approves audited plan 
financial statements, appoints and terminates key service providers and monitors plan funded status and 
regulatory, legislative and governance compliance. 

The Board of Directors receives assistance in the fulfilment of its responsibilities related to the employee 
benefit plans through various committees, including the Audit and Finance Committee, the Human 
Resources and Compensation Committee, the Investment Committee, and the Pension  
Management Committee. 

Risks 
Given that employee contributions to the employee benefit plans (if any) are currently fixed, the WSIB 
generally bears the risks associated with the employee benefit plans. The most significant sources of risk 
for the WSIB include: 

a) A decline in discount rates that increases the obligation and expense; 

b) Investment returns which are lower than expected; 

c) Lower-than-expected rates of mortality; and 

d) Health care cost inflation being higher than assumed. 

In general, the WSIB manages the risks through plan design reviews and, in relation to investment risks, 
through risk control mechanisms in the pension plan’s SIPP. The SIPP requires that the plan assets be 
diversified across certain asset classes and investment strategies. Measurement, assessment and 
management of risk are conducted using tools and analysis, including asset-liability studies, measures of 
standard deviation and tracking error, and sensitivity analysis. Other risks, such as operational risks, are 
managed through internal controls or other risk control mechanisms. 

Employee benefit plans expense 
The cost of the employee benefit plans recognized in administration and other expenses for the three 
months and twelve months ended December 31  is as follows: 

 

  

 Pension plans Other benefits Total 
For the three months ended  December 31 2018 2017 2018 2017 2018 2017 
Current service cost 28 23 5 4 33 27 
Net interest on the employee benefit plans liability 8 6 7 8 15 14 
Plan amendments - - - 2 - 2 
Long-term employee benefit (gains) losses - - 2 (6) 2 (6) 

  Employee benefit plans expense 36 29 14 8 50 37 
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Amounts recognized in other comprehensive income (loss) are as follows: 

 Pension plans Other benefits Total 
For the three months ended  December 31 2018 2017 2018 2017 2018 2017 
Actuarial gains (losses) arising from: 

Financial assumptions 46 (256) 38 (15) 84 (271) 
Demographic assumptions - (79) - (23) - (102) 
Plan experience (36) (17) (12) (4) (48) (21) 

Return on plan assets excluding interest income (144) 79 - - (144) 79 
Remeasurements of employee benefit plans (134) (273) 26 (42)                     (108) (315)                 
    

 Pension plans Other benefits Total 
For the twelve months ended December 31 2018 2017 2018 2017 2018 2017 
Actuarial gains (losses) arising from: 

Financial assumptions 339 (319) 106 (28) 445 (347) 
Demographic assumptions - (79) -     (23) - (102) 
Plan experience (36) (15) (7) (6) (43) (21) 

Return on plan assets excluding interest income  (134) 197 - - (134) 197 
Remeasurements of employee benefit plans 169 (216) 99                     (57) 268 (273) 

Employee benefit plans liability 
The employee benefit plans liability as at December 31 is comprised of the following: 

  Pension plans Other benefits Total 
 2018 2017 2018 2017 2018 2017 
Present value of obligations1 3,880 4,029 744 819 4,624 4,848 

Fair value of plan assets (3,200) (3,237) - - (3,200) (3,237) 
Employee benefit plans liability 680 792 744                    819 1,424 1,611 

1. WSIB’s pension plans are wholly or partly funded whereas WSIB’s other benefits are wholly unfunded. 

  

 Pension plans Other benefits Total 
For the twelve months ended December 31 2018 2017 2018 2017 2018 2017 
Current service cost 113 90 20 19 133 109 
Net interest on the employee benefit plans liability 30 24 28 29 58 53 
Plan amendments - - - 2 - 2 
Long-term employee benefit (gains) losses - - 3 (6) 3 (6) 

 Employee benefit plans expense 143 114 51 44 194 158 
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The movement in the total present value of employee benefit obligations is as follows: 

 Pension plans Other benefits Total 
 2018 2017 2018 2017 2018 2017 
Balance, beginning of year 4,029 3,481 819 746 4,848 4,227 

Current service cost 113 90 20 19 133 109 
Employee contributions  31 29 - - 31 29 
Interest expense on the employee benefit 

obligations 142 138 28 29 170 167 
Plan amendments - - -          2 -             2 
Actuarial losses (gains) arising from: 

Financial assumptions (339) 319 (108) 28 (447) 347 
Demographic assumptions - 79 - 23 - 102 
Plan experience 36 15 12 - 48 15 

Benefits paid  (132) (122) (27) (28) (159) (150) 
Balance, end of year 3,880 4,029 744 819 4,624 4,848 

 

As at December 31, 2018, the Employees’ Pension Plan was 98.9% of the pension plans obligation       
(2017 – 98.9%), and the Post-Retirement Benefit plan was 84.7% of the other benefits obligation (2017 – 
85.5%). 

The weighted average duration of the defined benefit pension plans and the other benefit plans as at 
December 31, 2018 is 16.4 and 17.3 years, respectively (2017 – 17.3 and 18.5 years, respectively). 

Fair value of plan assets 
The movement in the total fair value of plan assets is as follows: 

 Pension plans Other benefits Total 
 2018 2017 2018 2017 2018 2017 
Balance, beginning of year 3,237 2,937 - - 3,237 2,937 

Interest income on plan assets 112 114 - - 112 114 
Return in excess of interest income on plan 

assets (134) 197 - - (134) 197 
Employer contributions 86 82 27 28 113 110 
Employee contributions 31 29 - - 31 29 
Benefits paid (132) (122) (27) (28) (159) (150) 

Balance, end of year 3,200 3,237 - - 3,200 3,237 

Employer’s contributions to the pension plans are estimated to be $81 for 2019. 

Benefits to be paid from pension plan assets, during 2019, are projected to be $138, and other benefits to 
be paid directly by the employer are estimated to be $33.  
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Plans assets as at December 31 are comprised of the following: 

 2018 2017 

Plan assets     
Public equities 1,112 34.7% 1,247 38.6% 
Fixed income 623 19.5% 587 18.1% 
Absolute return 337 10.5% 332 10.3% 
Diversified markets 385 12.0% 425 13.1% 
Real estate 360 11.3% 333 10.3% 
Infrastructure 322 10.1% 247 7.6% 
Cash and cash equivalents 52 1.6% 59 1.8% 
Other 9 0.3% 7     0.2% 
Total1 3,200 100.0% 3,237 100.0% 
1. Includes $2.8 net assets of the Employees’ Supplementary Pension Plan (2017 – $2.3). 

 

Actuarial assumptions 
The significant actuarial assumptions used in the determination of the present value of the employee 
benefit obligations are as follows: 

 2018 2017 
Discount rate1   

Benefit plan expense 3.45% 3.90% 
Accrued benefit obligation at end of year 3.95% 3.45% 

Rate of pension increase at end of year2 1.31% 1.31% 
Rate of compensation increase at end of year3  3.50% 3.50% 
Health care trends at end of year   

Initial trend rate 5.50% 5.75% 
Ultimate trend rate 4.50% 4.50% 
Year ultimate trend rate is reached 2023 2023 

Dental care trend rate at end of year 4.00% 4.00% 
Mortality 
      Base table 

 
104% of CPM4 104% of CPM4 

      Projection scale  MI-20175 MI-20175 
1. Weighted average based on obligation (rounded to nearest 5 basis points). 
2. Pension benefits are increased annually, every January 1, equal to 75% of the Consumer Price Index (i.e. inflation). 
3. This is an approximation. Actual assumption is based on inflation of 1.75% per annum plus a unisex real pay merit scale. 
4. 2014 Canadian Pensioners’ Private Sector Mortality Table (“CPM”). 
5. Scale MI-2017 modified to have an ultimate rate of 0.8%. 
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The current longevities underlying the measurement of the employee benefit obligations as at    
December 31 are as follows: 

  2018 2017 
Longevity for those currently age 65   

Males 21.5 years 21.4 years 
Females 24.0 years 23.9 years 

Longevity at age 65 for those currently age 45   
Males 22.7 years 22.6 years 
Females 25.1 years 25.0 years 

 

Sensitivity of the actuarial assumptions 
Changes in the actuarial assumptions used have a significant effect on the employee benefit plans 
obligation. The sensitivity analysis below provides an estimate of the potential impact of changes in key 
assumptions as at December 31, 2018, with all other assumptions held constant: 

 Increase (decrease) in the obligations 
Sensitivity in assumptions Pension plans Other benefits Total 
Discount rate        

1% increase in discount rate (556)                   (111) (667) 
1% decrease in discount rate 717 147 864 

Rate of compensation increase     
1% increase in compensation rate 116 5 121 
1% decrease in compensation rate (103) (5) (108) 

Rate of pension increase    
1% increase in pension benefits 395 n/a 395 
1% decrease in pension benefits (341) n/a (341) 

Health and dental care trend rates    
1% increase in trend rates n/a 130 130 
1% decrease in trend rates n/a (100) (100) 

Mortality rates    
10% increase in mortality rates1 (74)                 (17) (91) 
10% decrease in mortality rates2 81 19 100 

1. The increase in the mortality rates results in a decrease of the average life expectancy of a female aged 65 years by 0.7 years. 
2. The decrease in the mortality rates results in an increase of the average life expectancy of a female aged 65 years by 0.8 years. 
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17. Premium revenues 
A summary of premiums for the three months and twelve months ended December 31 is as follows: 

 
Three months ended 

December 31 
Twelve months ended 

December 31 
 2018 2017 2018 2017 

Gross Schedule 1 premiums 1,128 1,104 4,930 4,780 
Bad debts (18) (16) (62) (43) 
Interest and penalties  16 17 69 63 
Other income 1 1 3 1 
Schedule 1 employer premiums 1,127 1,106 4,940 4,801 
Schedule 2 employer administration fees 16 8 88 78 
Premiums 1,143 1,114 5,028 4,879 
 
Net mandatory employer incentive programs 4 28 (72) (100) 
Net premiums 1,147 1,142 4,956 4,779 

 

18. Benefit liabilities and claim costs 
Benefit liabilities 
Benefit liabilities are based on the level and nature of entitlement under the WSIA and adjudication practices 
in effect at that date. 

Benefit liabilities are comprised of the following: 

  2018 2017 
Loss of earnings 8,523 9,037 
Workers’ pensions 5,731 6,124 
Health care 4,254 4,285 
Survivor benefits 3,091 3,015 
Future economic loss 982 1,120 
External providers 94 106 
Non-economic loss 285 289 
Long latency occupational diseases 2,384 2,492 
Claim administration costs 1,338 1,257 
Loss of Retirement Income 528 565 
Benefit liabilities 27,210 28,290 
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Further details of the changes in benefit liabilities are as follows: 

 

Benefit 
liabilities, 

beginning 
of year 

Claim costs 
recognized 
during the 

year 

Payments 
processed 
during the 

year1 

Interest 
expense 

on the 
liability 

Impact of 
legislative 

change 

Impact of 
actuarial 

remeasure-
ment 

Changes in 
claims 

experience 

 
Benefit 

liabilities,  
end of year 

Loss of earnings 9,037 836 (990) 382 - (258) (484) 8,523 
Workers’ pensions 6,124 - (513) 264 - (131) (13) 5,731 
Health care 4,285 512 (485) 179 - (19) (218) 4,254 
Survivor benefits 3,015 121 (209) 131 - (85) 118 3,091 
Future economic loss 1,120 - (181) 48 - (12) 7 982 
External providers 106 31 (29) 5 - (1) (18) 94 
Non-economic loss 289 39 (53) 14 - (4) - 285 
Long latency 
occupational diseases 2,492 - - 112 

- 
(180) (40) 2,384 

Claim administration 
costs 1,257 474 (447) 51 

- 
(20) 23 1,338 

Loss of Retirement 
Income  565 37 (56) 28 

- 
(12) (34) 528 

Total for 2018 28,290 2,050 (2,963) 1,214 - (722) (659) 27,210 
1. Payments processed during the year relate to prior and current injury years.  

 

 

Benefit 
liabilities, 

beginning 
of year 

Claim costs 
recognized 
during the 

year1 

Payments 
processed 
during the 

year2 

Interest 
expense 

on the 
liability 

Impact of 
legislative 

change1 

Impact of 
actuarial 

remeasure-
ment 

Changes in 
claims 

experience 

 
Benefit 

liabilities,  
end of year 

Loss of earnings 8,534 879  (929) 374  333  38  (192) 9,037  
Workers’ pensions 6,462 -  (526) 278  -  (24) (66) 6,124  
Health care 4,090 506  (455) 178  108  -  (142) 4,285  
Survivor benefits 2,947 108  (194) 138  -  (36) 52  3,015  
Future economic loss 1,292 -  (189) 55  -  (1) (37) 1,120  
External providers 136 32  (24) 4  4  -  (46) 106  
Non-economic loss 284 38  (43) 14  9  (4) (9) 289  
Long latency 
occupational diseases 2,321 -  -  105  -  160  (94) 2,492  

Claim administration 
costs 1,299 404  (417) 53  -  -  (82) 1,257  

Loss of Retirement 
Income  555 40 (56) 25 17 (2) (14) 565 

Total for 2017 27,920 2,007  (2,833) 1,224  471  131  (630) 28,290  
1. On December 14, 2017, passage of Bill 177 titled Stronger, Fairer Ontario Act (Budget Measures), 2017 amended section 13 of the 

WSIA to provide Chronic Mental Stress (“CMS”) benefits for diagnoses on or after April 29, 2014 and before January 1, 2018. The total 
impact of CMS amounts to $647, of which $176 relates to the current injury year and is included in claim costs recognized during the 
year. $471 relates to prior injury years and is included in impact of legislative change. 

2. Payments processed during the year relate to prior and current injury years.  
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Claim payments 
Claim payments represent cash paid during the year to or on behalf of injured workers excluding claim 
administration costs and the Loss of Retirement Income. Claim payments are comprised of the following:  

  2018 2017 
Loss of earnings 991 929 
Workers’ pensions 515 526 
Health care 484 455 
Survivor benefits 209 194 
Future economic loss 178 189 
External providers 29 24 
Non-economic loss 53 43 
Total claim payments 2,459 2,360 

Claim administration costs 
Claim administration costs are comprised of the following: 

  2018 2017 
Allocation from administration and other expenses 419 391 
Allocation from legislated obligations and funding commitments expenses 29 26 
Total claim administration costs 448 417 

 

Change in actuarial valuation of benefit liabilities 
The change in actuarial valuation of benefit liabilities is comprised of the following: 

  2018 2017 
Changes in estimate of cost of claims (1,572) (1,456) 
Changes in actuarial assumptions and methods (722) 131  
Changes in legislation - 471  
Accretion1 1,214 1,224  
Total changes in actuarial valuation  of benefit liabilities (1,080) 370  

1. Accretion represents the estimated interest cost of the benefit liabilities, considering the discount rate, benefit liabilities at the 
beginning of the year and payments made during the year. 

The changes in actuarial assumptions and methods are comprised of the following:  

  2018 2017 
Changes in discount rate1 (648) - 
Changes in methods and assumptions for loss of earnings benefits (123)                    36 

 Changes in methods and assumptions for health care and occupational diseases 29         160 
Changes in methods and assumptions for future awards 20 (65) 
Total changes in actuarial assumptions and methods (722) 131 

1. The decrease reflects a 25 basis point increase in the discount rate from 4.50% to 4.75%.  
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Actuarial assumptions and methods 
The actuarial present value of future claim payments depends on actuarial assumptions, including 
economic assumptions, which are based on past experience modified for current trends and expected 
development. Actuarial assumptions are reviewed annually when the actuarial valuation is performed. 
Management believes the valuation methods and assumptions are, in aggregate, appropriate for the 
valuation of benefit liabilities. The following table summarizes the main underlying actuarial assumptions 
used in estimating the categories of benefit liabilities: 

Actuarial 
Assumption Note 

Loss of 
earnings 

Workers’ 
pensions 

Health 
care 

Survivor 
benefits 

Future 
economic 

loss 
External 

providers 

Non-
economic 

loss 

Long latency 
occupational 
diseases (f) 

Discount rate (a) √ √ √ √ √ √ √ √ 

Indexation  (a) √ √ - √ √ - √ √ 

Wage escalation (a) √ √ - √ √ √ √ √ 
Health care 
escalation (a) - - √ - - - - √ 

Wage loss  (b) √ - - - √ - - √ 

Mortality  (c) √ √ √ √ √ - √ √ 
Claims 
incidence (d) √ - - - - - - √ 

Termination  (d) √ - - - - - - √ 

Exposure index (d) √ √ √ √ √ √ √ √ 

Expenses (e) √ √ √ √ √ √ √ √ 

(a) Economic assumptions 

The following provides a summary of the primary economic assumptions used in the actuarial 
valuation of benefit liabilities:  

 2018 2017 

Discount rate  2019 and thereafter – 4.75% 2018 and thereafter – 4.5% 

Indexation of benefits  2.0% 2.0% 

Wage escalation rate 3.0% 3.0% 

Health care costs escalation rate 4.0% 4.0% 
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(b) Wage loss 

Wage loss refers to the proportion of a worker’s wages that is lost due to an injury. Most benefits 
influenced by wage loss are based on historical experience and limits in the WSIA.   

(c) Mortality 

The assumptions for the mortality rates were the same as the rates used in 2017 except adjusted for 
an additional year of mortality improvement. The base mortality rates were updated in 2013 to reflect 
recent experience. Mortality rates are used to estimate the duration for which the WSIB will continue 
to be required to make payments to injured workers or survivors receiving monthly pension amounts. 
The mortality assumptions are determined separately for injured workers and survivors as follows:   

(i) the mortality assumption for injured workers is based on an actuarial study of the mortality levels 
by age and gender experienced by WSIB disability income recipients from 2006 to 2010, adjusted 
to reflect any prevailing improvements (or otherwise) in the experience of WSIB injured workers 
up to and including 2018;   

(ii) the mortality assumption for those receiving survivor benefits is based on an actuarial study of 
mortality levels experienced by WSIB survivors, and the 2009–2011 Province of Ontario 
population mortality table developed by Statistics Canada, adjusted to reflect any prevailing 
improvements (or otherwise) in the experience of WSIB survivors up to and including 2018; and   

(iii) the mortality rates for both injured workers and survivors are projected for future years using the 
Canada Pension Plan’s mortality improvement factors. As such, future mortality rates are reduced 
to allow for greater future longevity expected for injured workers and survivors. 
 

(d) Claims incidence, termination and exposure index 

Claims incidence refers to the number of claims incurred during the year and requires actuarial 
assumptions for the number of claims expected to have been incurred but not reported at 
December 31, 2018. Termination refers to the actuarial assumptions regarding the future duration of 
claims. Exposure index refers to the indicator used to assist in predicting certain future costs for 
different injury years and represents, on a relative basis, the level of risk insured by the WSIB. 

The assumptions regarding claims incidence are determined based on the number of claims incurred 
in past years. The termination assumption is determined using average termination experience of the 
WSIB from five recent injury years and modified for the existing claims expected to be of longer 
duration. The exposure index has been developed using the number of claims incurred up to injury 
year 1998, and for subsequent years, the number of workers covered by the WSIB, adjusted by the 
variation in the average risk associated with these workers. The termination rates and loss of 
earnings future lock-in claim profile has been updated in 2016 to reflect recent experience. 

(e) Expenses 

Ratios of claim administration costs to the amounts of claims paid are used to estimate the future 
costs of claim administration for current claims. These ratios had been developed in analyzing claims 
administration and other claims related management costs for all cost centres at the WSIB by claim 
type, duration and amount.   

(f) Long latency occupational diseases  

Long latency occupational diseases refer to future occupational disease claims arising from 
exposures up to the valuation date to hazardous substances or conditions, such as asbestos and 
excessive noise. An in-depth study was performed in 2014 to estimate the number of latent 
occupational disease claims, the latency periods and their expected costs. In 2014, the expected cost 
was updated to reflect most recent experience. These costs are for loss of earnings, labour market 
re-entry, future economic loss, health care, survivor benefits, retirement income benefits, and claim 
administration costs. The assumptions used for the determination of benefit liabilities are primarily 
based on the historical experience of the WSIB. 
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Sensitivity of actuarial assumptions 
Changes in the actuarial assumptions used have a significant effect on the claim costs recognized. The 
following provides an estimate of the potential impact of a change in the more significant assumptions: 

 
Increase in 
claim costs 

Increase in 
claim costs 

Changes in assumptions 2018 2017 
100 basis point decrease in the discount rate 2,876 3,065 
100 basis point increase in the inflation rate:   

Impact of benefits indexation rate 1,716 1,972 
Impact of wage growth 427 425 
Impact of health care cost escalation 669 688 
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Claims development 
Benefit liabilities include the current estimate of future payments related to claims incurred during 2018 
and prior years. Each reporting period, benefit liabilities are adjusted for changes in the estimate of the 
future payments, and the change in estimate is recognized in claim costs. The table below provides the 
development of the estimates related to claims incurred from 2009 to 2018.  

   Year of injury 
 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 Total 

Year of estimate            
2009 2,164           
2010 2,418 2,361          
2011 2,207 2,744 2,760         
2012 2,518 2,270  2,363 2,815         
2013 2,340 2,065 2,019 2,274  2,627        
2014 2,270 1,955 1,897 2,000 2,296 2,453       
2015 2,069 1,840 1,764 1,843 1,981 2,145 2,317     
2016 1,998 1,698 1,699 1,751 1,877 1,933 2,071 2,210    
2017 1,984  1,704  1,624  1,716  1,827  1,864  1,970  2,274  2,371    
2018 2,020 1,742 1,668 1,714 1,799 1,838 1,925 2,208 2,405 2,604  
Current estimate of 

cumulative claims 
costs 2,020 1,742 1,668 1,714 1,799 1,838 1,925 2,208 2,405 2,604 19,923 

Cumulative payments 
made (993) (747) (621) (587) (543) (499) (482) (491) (396) (201)   (5,560) 

Outstanding claims 
(undiscounted) 1,027 995 1,047 1,127 1,256 1,339 1,443 1,717 2,009 2,403 14,363 

Effect of discounting (444) (451) (490) (537) (611) (649) (709) (824) (934) (1,028) (6,677) 
Discounted 

outstanding claims 583 544 557 590 645 690 734 893 1,075 1,375 7,686 
Discounted 

outstanding claims 
prior to 2008 injury 
year                     15,802 

Claim administration 
costs                     1,338 

Long latency 
occupational 
diseases                     2,384 

Total outstanding 
claims                      27,210 

Claim costs for years of injury before 2015 generally exhibit a downward trend. Claim costs for years of 
injury in or after 2016, however, exhibit an upward trend, primarily due to the increase in lost-time injury 
and the worsening return to work experiences, compared to the previous injury years.   
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Rate setting 
In accordance with the WSIA, the WSIB’s obligations are satisfied by charging annual premiums to all 
Schedule 1 employers. The premiums are determined based on a percentage of insurable earnings of 
each Schedule 1 employer. Schedule 1 employers are classified within specific rate groups, which are 
based on the nature of the employer’s business. The premium rate applicable to particular rate groups 
and Schedule 1 employers within that group is determined as the sum of four main components: 

(a) the cost of new claims, which is based on the expected number of claims and claim payment costs of 
that rate group; 

(b) administration costs, which are based on the rate group’s share of expected administration costs and 
legislative obligations of the WSIB;  

(c) the cost of old claims, which is based on the amortization of the shortfall between the costs of old 
claims and the accumulated assets supporting those claims; and 

(d) experience rating, which, depending on the size and class of the employer, is based on relative 
historical cost performance of the employer relative to other employers in the same rate group. 

Concentration of risks 
The WSIB provides workplace injury insurance for all Schedule 1 employers with workers in the Province. 
In this respect, the WSIB’s risks are concentrated among the workplace risks associated with the various 
industries in the Province. The gross premiums by industry for the year ended December 31, 2018 are 
provided below. 

Industry Gross premiums % of total 
Agriculture 96 2.2% 
Automotive 226 5.1% 
Construction 1,108 24.9% 
Education 31 0.7% 
Electrical 62 1.4% 
Food 141 3.2% 
Forestry 41 0.9% 
Health care 372 8.4% 
Manufacturing 685 15.4% 
Mining 123 2.8% 
Municipal 74 1.7% 
Primary metals 50 1.1% 
Process and chemicals 91 2.0% 
Pulp and paper 23 0.5% 
Services 805 18.1% 
Transportation 514 11.6% 
Total 4,442 100.0% 

In addition, the WSIB’s risks are concentrated among the workplace injuries and diseases that result in 
disabilities or deaths to injured workers. The WSIA does not provide the WSIB with the ability to diversify 
away from these risks. Additional risks can arise from appeals or legislative changes, which can produce 
an immediate increase in benefit liabilities. 
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Premium rates are the only means to mitigate these risks, other than investment income. Premium rates 
are adjusted annually as benefit liabilities and risks are reviewed and then differentiated by rate group in 
order to reflect the higher or lower expected costs and loss frequency associated with particular rate 
groups. In addition, the rates charged to larger employers in the same rate group are further adjusted 
based on the historical claims experience of that employer relative to the rate group as a whole.   

Liquidity of benefit liabilities risks 
The following table provides an estimate of the expected timing of undiscounted cash flows for claim 
payments:  

 2018 2017 
Up to one year 5% 6% 
Over one year and up to five years 18% 17% 
Over five years and up to ten years 18% 18% 
Over ten years and up to fifteen years 15% 15% 
Over fifteen years 44% 44% 

 100% 100% 

19. Leases  
Lessee 
The future aggregate minimum lease payments are as follows:  

 Within 1 year  1 – 5 years Over 5 years Total 
Simcoe Place  4 17 20 41 
Investment properties   2 8 75 85 
Office space and computer equipment 6 19 9 34 

(a) Simcoe Place 

The WSIB has a finance lease related to the land at Simcoe Place with minimum annual lease 
payments of $4 (2017 – $4). The lease expires in 2027, at which point the WSIB has an option to 
purchase a 75% interest in the land for $2. Management considers this option to be advantageous 
and expects the option will be exercised, subject to the Lieutenant Governor in Council’s approval. 
The effective interest rate on this finance lease is 19.59% (2017 – 19.59%). 

(b) Investment properties  

The WSIB has two operating leases for investment properties. The WSIB has elected to measure 
these investment properties at fair value and to account for the related operating leases as finance 
leases. These leases have total annual minimum lease payments of $2 (2017 – $2) and interest 
rates ranging from 5.6% - 7.8% (2017 – 5.6% - 7.8%). One of the leases has a remaining lease term 
of 33 years; the other has a remaining lease term of 69 years.  

(c) Office space and computer equipment 

The WSIB is the lessee to a number of operating leases for office space and computer equipment, 
with lease terms up to eight years.  

During the year ended December 31, 2018, operating lease payments of $6 (2017 – $5) were 
recognized in administration and other expenses. The payments included charges for operating 
expenses related to the leases of office space and other items.  
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Lessor 
(a) Investment properties 

The WSIB is the lessor of a number of operating leases of its investment properties.  These leases 
typically have a term of 5 to 15 years, with an option to renew. The future minimum lease payments to 
be received under non-cancellable operating leases are as follows: 

 Within 1 year  2 – 5 years Over 5 years Total 
Investment properties  63 213 181 457 

20. Commitments and contingent liabilities 
(a) Mortgages  

Mortgages related to investment properties had annual fixed interest rates of 3.6% (2017 – 3.0% - 
3.6%), and mature in 2025 (2017 – 2018 and 2025). For the year ended December 31, 2018, interest 
of $3 was included in investment expenses (2017 – $3).  

As at December 31, 2018, future principal payments on mortgages were as follows:  

 Within 1 year  2 – 5 years Over 5 years Total 
Mortgages   - - 70 70 

(b) Investment commitments 
The WSIB had the following commitments for capital calls as at December 31 related to its investment 
portfolio: 

  2018 2017 
Investment funds, infrastructure and real estate related investments 2,188 2,142 
Investments in associates and joint ventures  80 88 
Purchases or development of investment properties 32 48 
Total investment commitments 2,300 2,278 

There was no specific timing requirement to fulfill these commitments during the investment period.  

(c) Legislated obligations and funding commitments  
Known commitments related to legislated obligations and funding commitments as at 
December 31, 2018 were approximately $274 for 2019. 

(d) Other commitments 
As at December 31, 2018, the WSIB had additional commitments going forward under non-
cancellable contracts for purchases of goods and services with future minimum payments of 
approximately $153 (2017 – $159).  

(e) Legal actions 
The WSIB is engaged in various legal proceedings and claims that have arisen in the ordinary course 
of business, the outcome of which is subject to future resolution. Based on information currently 
known to the WSIB, management believes the probable ultimate resolution of all existing legal 
proceedings and claims will not have a material effect on the WSIB’s financial position. 
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21. Funding and capital management 
As the board-governed trust agency under the Agencies and Appointments Directive for administering the 
Province’s compensation system, the WSIB’s capital management objective is to ensure sufficient 
funding to provide compensation and other benefits to workers and to the survivors of deceased workers. 
The WSIA requires the WSIB to make payments for current benefits as they come due and to provide for 
future benefits. Further, the WSIA requires the WSIB to maintain sufficient funding so as not to burden 
unduly or unfairly any class of Schedule 1 employers with payments, in any year in respect of current 
benefits, or in future years in respect of future benefits. 

The capital resources available to the WSIB are comprised of its total assets less total liabilities, excluding 
those attributable to non-controlling interests. As at December 31, 2018, the WSIB’s capital is 
represented by net assets attributable to WSIB stakeholders of $1,484 (2017 – unfunded liability of $710). 

Ontario Regulation 141/12 under the WSIA came into force on January 1, 2013 and requires the WSIB to 
calculate a Sufficiency Ratio and ensure the Sufficiency Ratio meets the prescribed levels by the 
following dates: 

December 31, 2017 60% 

December 31, 2022 80% 

December 31, 2027     100% 

Ontario Regulation 141/12, as amended by Ontario Regulation 338/13, which became effective 
January 1, 2014 (collectively, the “Ontario Regulations”), further clarifies the measurement of assets and 
liabilities included in the Sufficiency Ratio. The Sufficiency Ratio is calculated by comparing total assets to 
total liabilities, with certain assets and liabilities measured on a going concern basis than that required 
under IFRS.  

The WSIB prepares a quarterly Sufficiency Report to report on its progress towards meeting the 
legislated funding requirements. During the fiscal year 2018, WSIB achieved a Sufficiency Ratio of 100%, 
ahead of requirements.  As at December 31, 2018, the Sufficiency Ratio was 108.0% (2017 – 95.8%), 
which exceeds the legislated 100% funding level required on December 31, 2027.  

 

22. Related party transactions 
The WSIB’s related parties include the Government of Ontario and related entities, key management 
personnel, subsidiaries, associates, joint ventures, and post-retirement benefit plans for the WSIB’s 
employees. The transactions are in the ordinary course of business and at arms-length.  

Government of Ontario and related entities 
The WSIB is a board-governed trust agency under the Agencies and Appointments Directive, responsible 
for administering the WSIA. As such, the WSIB is considered a government-related entity and is provided 
partial exemptions under IFRS from its disclosure of transactions with the Government of Ontario and 
various ministries, agencies, and Crown corporations over which the Government of Ontario has control. 

The WSIB is required to make payments to defray the cost of administering the OHSA and the 
regulations made under the OHSA. The WSIB is also required to pay for the operating costs of the 
WSIAT and the costs that may be incurred by the Office of the Worker Adviser and the Office of the 
Employer Adviser. The WSIB also provides various grants and funding to carry on investigations, 
research and training. The total of this funding for the year ended December 31, 2018 was $265 (2017 –
$258) and is included in legislated obligations and funding commitments expenses. 
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In addition to the above, the consolidated financial statements include amounts resulting from 
transactions conducted in the normal course of operations with various ministries, agencies, and Crown 
corporations over which the Government of Ontario has control. 

Included in investments at December 31, 2018 are $1,376 of marketable fixed income securities issued 
by the Government of Ontario and related entities (2017 – $1,171). 

Reimbursements paid to the Ministry of Health and Long-Term Care (“MOHLTC”) for physicians’ fees for 
services to people with work-related injuries or illnesses are included in claim payments. Administrative 
fees paid to the MOHLTC are included in administration and other expenses.   

Investment Management Corporation of Ontario (“IMCO”) 
In 2016, the WSIB was named in Ontario Regulation 251/16 as one of the initial members of 
IMCO.  Created by the Ontario government and enacted by legislation, IMCO is a new entity that will 
provide investment management and advisory services to participating organizations in Ontario’s public 
sector. 

On July 24, 2017, IMCO officially began managing the WSIB’s invested assets, and subsequent to IMCO 
becoming operational, the WSIB’s share of IMCO’s operating expenses is paid by the WSIB on a cost 
recovery basis.     

External investment manager and custodial fees, previously paid directly by the WSIB, are now paid by 
IMCO on the WSIB’s behalf. 

Key management remuneration 
Key management personnel are those persons having authority and responsibility for planning, directing, 
and controlling the activities of the WSIB, directly or indirectly. The remuneration of key management, 
which includes the Board of Directors, is included in administration and other expenses. 

  
Appointees to the 

Board of Directors1 
Executive 
personnel2 Total 

 2018 2017 2018 2017 2018 2017 
Salaries and short-term benefits 0.9 0.9 3.7 4.2 4.6 5.1 

Long-term employee benefit plans  - - 0.5 0.6 0.5 0.6 
 0.9 0.9 4.2                   4.8 5.1 5.7 

1. Includes the Chair and the President and CEO. 
2. Includes the Chiefs, General Counsel and Special Advisor to the President and CEO. 

Employee benefit plans 
The WSIB’s defined benefit pension plans and the other benefit plans are considered related parties. 
Note 16 provides details of transactions with these employee benefit plans. 
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23. Information on subsidiaries and non-controlling interests 
The WSIB’s consolidated financial statements include the financial statements of all its subsidiaries.  

(a) Directly or indirectly owned subsidiaries 
The majority of the WSIB’s assets are held directly or indirectly by the following subsidiaries:  

 WSIB’s ownership Country of 
incorporation 
and operation  2018 2017 

Wholly owned subsidiaries    
799549 Ontario Inc. 100.0% 100.0% Canada 
WSIB VanIF GP Holdings Ltd. 100.0% 100.0% Canada 
WSIB VanLRI GP Holdings Ltd. 100.0% 100.0% Canada 
Simcoe Wight IF Holdings Ltd. 100.0% 100.0% Canada 
Simcoe Wight LRI Holdings Ltd. 100.0% 100.0% Canada 
WSIB Investments (International Realty (Non-Pension)) Limited 100.0% 100.0% Canada 

Partly owned subsidiaries    
Absolute Return (2012) Pooled Fund Trust 90.8% 90.4% Canada 
Diversified Markets (2010) Pooled Fund Trust 90.8% 90.4% Canada 
Diversified Markets (2009) Pooled Fund Trust 90.8% 90.4% Canada 
WSIB Investments (Fixed Income) Pooled Fund Trust 90.8% 90.4% Canada 
WSIB Investments (Infrastructure) Pooled Fund Trust 90.8% 90.4% Canada 
WSIB Investments (International Realty) Limited 91.1% 90.6% Canada 
WSIB Investments (Public Equities) Pooled Fund Trust                                                           90.8% 90.4% Canada 
WSIB Investments (Realty) Limited 91.1% 90.6% Canada 
WSIB Investments (Total Return) Pooled Fund Trust 90.8% 90.4% Canada 
Simcoe Pacific Pooled Fund Trust 90.8% 90.4% Canada 
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The WSIB’s Employees’ Pension Plan is the non-controlling interest in each of the partly owned 
subsidiaries listed above. The following provides aggregated summary financial information for the 
partly owned subsidiaries, before intercompany eliminations: 

Summary information from statements of financial position  2018  2017 
Total assets 34,175 32,845 
Total liabilities (645) (130) 
Surplus of assets 33,530 32,715 

Attributable to the WSIB Employees’ Pension Plan 3,066 3,124 

 
Summary information from statements of comprehensive income  2018 2017 

Investment income (337) 3,199 
Investment expenses (67) (40) 
Net investment income (404) 3,159 

Translation losses from net foreign investments  90 34 
Attributable to the WSIB Employees’ Pension Plan (29) 306 

(b) Reconciliation of non-controlling interests 
The following provides a reconciliation of the non-controlling interests, including the effect of changes 
in ownership: 

  Non-controlling interests 

  

Partly 
owned 

subsidiaries 
Other 

subsidiaries Total 
Balance as at December 31, 2016  2,828 101 2,929 

Excess of revenues over expenses  309 3 312 
Translation losses  from net foreign investments (3) - (3) 

Distributions paid by subsidiaries to non-controlling interests (195) (3) (198) 
Disposition of non-controlling interests  185 3 188 

Balance as at December 31, 2017  3,124 104 3,228 
Deficiency of revenues over expenses  (37) - (37) 
Translation gains from net foreign investments                  8 - 8 
Distributions paid by subsidiaries to non-controlling interests             (145)       (5) (150) 
Net acquisition (disposition) of non-controlling interests 115 (6) 109 

Balance as at December 31, 2018  3,065 93 3,158 
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